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Referring to the rationale behind selecting stocks, Surana said at Mirae Asset 
Global Investments (India), they look at selecting the right business, evaluat-
ing the management and thirdly valuations. 

Elaborating further, Surana said that in terms of business selection, the most 
important factor to take note of is the growth potential and return on invest-
ments. The business should grow inherently. While expecting the economy 
to grow, the wise thing to do would be to invest in businesses that would 
capture this growth. He said investors must identify a company, which might 
be small, but displays tremendous opportunity to grow over the years. 

Comparing growth stocks with value stocks, he says that though priced 
slightly higher, growth stocks tend to make money eventually due to the 
growth opportunities they offer. Mentioning about the management, he said 
it should be aggressive and corporate governance as well as integrity are 
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economy. Valuations now are not cheap. The near-term problem in the 
market is the withdrawal of stimulus packages that were doled out by the 
governments to pull economies out of recession. The high deficit is putting 
pressure on governments to withdraw the stimulus packages. Once 
withdrawn, the sustenance of the economy will be the real test. 

The short-term fundamental outlook is not very great. FIIs could pose a 
problem too, if they start pulling out. Speaking about the markets, Jain 
suggested that anything below the level of 4,500 on the Nifty is a good 
opportunity to accumulate on the downside. This can give good returns and 
prove valuable buys with a one-year horizon. He expects a correction in the 
markets.
 
The large-cap stocks that can prove good buys below the 4,500 levels are 
Infosys (Rs 2,350), L&T (Rs1,250), Indian Hotel (Rs 80) and Sterlite Indus-
tries (Rs 675). 
 
Among mid-caps, Gujarat State Petronet Ltd (CMP*-Rs 91, Target-Rs 120), 
Sunil Hitech Engineers Ltd (CMP*-Rs 214, Target-Rs 283), Sasken 
Communication Technologies Ltd (CMP*-Rs 182, Target-Rs 275), Astral 
Poly Technik Ltd (CMP*-Rs 172, Target-Rs 270)  can prove good buys. On 
a concluding note, he said this year is going to be a year for stock picking.  

The next equity camp organized by Nirmal Bang in association with Bloomberg UTV  will held in ChennaI.
*Current market price as on 29th Jan’10 
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Right Attitude For
A Winning Altitude

     Which of these qualities do you have?

 Raw Passion

 Desire To Innovate

 Freedom To Explore

Then, become a 

Business Associate
and see the door of opportunity 
opening for you. At Nirmal Bang,
it’s a relationship beyond broking.

+

Business Associate also means sub-broker/authorized person/remisier
+
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