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The year 2012-13 remained a dull year for chana traders in the market. Chana remained in a bear market for 

the majority of the year owing to slack demand and rise in supply. Sellers dominated the bulls throughout the 

year which took prices lower from Rs 3800 per quintal in April’13 to Rs 2800 per quintal in July’13. After 

which it traded near Rs 3000 per quintal in the latter half of the year. Higher production coupled with rising 

imports made the markets heavily supplied which had its spill over effect on the prices.  

The year 2013-14 started on a good note owing to good monsoon which had replenished the soil moisture. 

This raised hopes of good production of chickpeas this season. However, untimely rains and hailstorms over 

western India particularly Madhya Pradesh and Maharashtra damaged some of the standing crop and this in 

turn brought down the yields. Sowing of chana in the state of Madhya Pradesh was less compared to last 

year by about 10-15 percent as farmer’s switched crop to wheat. Higher profitability per hectare and 

Governments interest to procure is giving farmers better returns and hence we have seen that many farmers 

have preferred wheat over chana. Additionally, rains and hailstorms damaged the standing crops in the 

districts of Pipariya, Pachmadi, Patera, Narsingadh and Hosangabad. In Maharashtra, Akola belt witnessed 

unseasonal heavy rains bringing down hopes of enthusiastic farmers who were in hope of a good harvest. 

Andhra Pradesh and Karnataka are the two states which begin the sowing season in India. Unfortunately, 

these states also witnessed untimely rains in the month of December which has affected the overall 

production from these states. Rajasthan also witnessed some damage in quality and quantity in Jaipur and 

Ganaganagar belt and hence there is a small drop in production in 2013-14 compared to 2012-13. 

 

Particulars (Lakh Tons) 2012-13 2013-14(F)) 

Production    

Andhra Pradesh 5 4.5 

Karnataka 3 2.5 

Maharashtra 6 6.5 

Madhya Pradesh 26 18 

Chattisgarh 1.5 1.5 

Gujarat 2.5 4 

Rajasthan  10 9 

Uttar Pradesh 3 2 

Total Production 57 48 

Carryover Stocks 2 3.5 

Imports 5 5 

Total Supply 64 55.5 

Seed Retention 3.5 3.5 

Wastage and Feed 2 2 

Total Marketable Supply 58.5 50 

Annual Demand 55 55 

Closing Stock 3.5 ? 

Source: Private Sources, Market Sources 
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Analysing the supply demand scenario, the number clearly points to a bullish stance for chana for the year 

2013-14. Weather anomalies reduced the total production in 2013-14 which was initially expected to be 

about 60 lakh tons to a mere 48 lakh tons compared. This is down 15% compared to 57 lakh tons in the 

previous year 2012-13. Carryover stocks for the year 2013-14 are 3.5 lakh tons compared to 2 lakh tons in 

the 2012-13. Considering the imports, seed retention and wastage the total available supply for consumption 

should stand at 50 lakh tons approximately. This is almost 15 % lower compared to marketable supply in 

2012-13 which stood at 58.5 lakh tons.  

Looking at the consumption aspect, the average monthly consumption stands at about 4.5 lakh tons. 

However, consumption pattern varies based on festivities and climate. Demand for chana is majorly 

dependant on the demand for chana flour popularly known as “besan”in the Indian subcontinent which is 

used in making fried snacks as well sweets. The season begins with the Ramzaan festival which is 

beginning from the end of June’14. The demand continues till the monsoon season when consumer opts for 

pulses over expensive vegetables as well for making fried snacks. Again during the Indian festivals of 

Navratri, Diwali, use of chana flour rises significantly and thereby increasing the demand of chana. During 

this time, chana demand per month can go as high as 6 lakh tons. 

Considering the supply demand scenario, we clearly see that total average annual demand is about 55 lakh 

tons compared to production of 48 lakh tons. The total expected marketable supply which includes imports 

stands at 50 lakh tons which is still falling short to meet the demand. This is likely to keep prices supported in 

the upcoming crop year 2013-14. We could see some arrival pressure in the spot markets in the immediate 

short term. However, the downside risk to price looks limited owing to supply shortage which will become 

more prominent in the coming months. 

Going forth, investors and stockiest are awaiting for the new government and hopeful that the new Rajasthan 

Government will lift the imposed stock limit of 250 tons. Analysing the supply demand dynamics, we expect 

the 2013-14 to favour the bulls over the bears due to shortage in supply. We expect chana prices to touch 

Rs 3600-3750 per quintal in the coming months therefore buying on dips is advisable and the probability for 

downside below Rs 3000 per quintal looks limited. 
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