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Cumin (Cuminum cyminum) is a flowering plant from the family Apiaceae. It is a
native of the Levant and Upper Egypt and known to Egyptian even in 5000 BC era.
Though Cumin is a native of Egypt, it now mostly produced in India. India is the
largest producer and consumer of Jeera (cumin seed) in the world.

Jeera or cumin seed is an oblong shaped, sharp flavoured and dark coloured aromatic
spice that is placed second to pepper in the context of importance. It is actually the
dried fruit of an annual, thin-stemmed cumin plant, which belongs to parsley family.
The plant has a short height of 25-30 centimetres and has white to red coloured
flowers. These flowers produce the fruits for the plant that are consumed all over
the world as a flavouring agent in whole or grounded form. Jeera is also known for
its curing characteristics and hence it is used in many herbal and Ayurvedic medicines.

In India, Jeera is sown from October to November and harvested in February. Fresh
crop loam soil with day time temperatures of around 30 degrees. Cumin crop takes
about 110-115 days to reach maturity. Unjha in Gujarat is the main trading centre for
Jeera in the country.

Cumin is used mainly where highly spiced foods are preferred. It features in Indian,
Eastern, Middle Eastern, Mexican, Portuguese and Spanish cookery. It is an ingredient
of most curry powders and many savoury spice mixtures. This spice is available both
in a powder and as seeds. Freshly ground seeds impart a robust fragrance and
flavour to curries, salsas, soups, and marinades. For heightened aroma, people
roast the whole seeds for a couple of minutes in a dry skillet or toaster oven before
grinding. The seeds of cumin are used for flavouring especially meat casseroles and
lentil soup. The whole seed is used in bread, biscuits, cakes, pickles and chutneys.

It is stimulant, antispasmodic and carminative. Because of its very disagreeable
flavour, its medicinal use at the present day is almost confined to veterinary practice,
in which it is employed as a carminative. Formerly Cumin had considerable repute
as a corrective for the flatulency of languid digestion and as a remedy for colic and
dyspeptic headache. Bruised and applied externally in the form of a plaster, it was
recommended as a cure for stitches and pains in the side caused by the sluggish
congestion of indolent parts, and it has been compounded with other drugs to form
a stimulating liniment.

Jeera is grown as a rabi crop in India and it is also grown well in sub-tropical climate
too, best suited for sandy soil. It requires less water and more cold for its better
growth with ideal temperature of 25 to 30 degrees. Jeera crop is highly sensitive to
rain, if rain occurs during harvesting time (February to March) quality of the Jeera
will be badly affected besides quantity damage (due to fungal diseases). It will turn
black and will fetch the lowest price in the market.
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Sowing is done from 1st week of October to 1st week of November by broadcasting
or in rows drilled at 30 cm. Seed rate vary from 12 to 15 kg / ha, depending upon
method of sowing & type of soil. Sowing of seeds should be done at a depth of 1 - 2
cm after treatment with Ceresan or thiram or Difoltan @ 3.0 g per kg. Soaking of
seeds for 8 hours before sowing is helpful in getting good germination. Soaked
seeds should be dried in shade to facilitate broadcasting. Sowing at higher depths
affect the germination of seeds adversely. Crop rotation should be followed to avoid
incidence of pest and diseases.

Generally cumin crop takes about 110-115 days to reach maturity. Harvesting is
generally done between February and March. Crop becomes ready to harvest, when
plants turn yellowish brown. Harvesting should be done early in the morning by
cutting/uprooting the whole plants. Harvested crop should be dried in the threshing
yard thrashed to separate the seeds. Seeds should be cleaned by winnowing.

Country Jan Feb Mar Apr May June July Aug Sep Oct Nov Dec
India
Syria
Turkey

Sowing                      Harvesting/Peak Arrivals

India is the largest producer of Jeera accounting almost 90% of the world's production.
It is also the largest consumer of Jeera. India consumes almost 80-85% of the Jeera
it produces while the rest 15-20% is exported.

India is also the largest exporter of Jeera. Gujarat and Rajasthan are the major
Jeera producing states in India. Uttar Pradesh and Madhya Pradesh produce small
quantity of Jeera. In the country, about 15 to 20% of the total output is exported and
rest is consumed internally.
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Seasonal Calendar for 2011

Cumin Production in India
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The current season has seen good Bull Run in Jeera with prices scaling to a new high
of 17520. The key driver of the market has been the low carryover stocks and
estimation of lower production due to unfavourable weather conditions at the time
of sowing.

The sowing season this year was delayed due to unseasonal rains and cloudy weather
conditions pushing up prices, which also found support from a squeeze in supplies
and lower stocks. The total area under production as on January 10, in Gujarat, the
biggest producer stood at 244,600 hectares, marginally higher than 242,700 hectares
sowed a year ago. The unfavourable weather conditions this year had also kept the
production estimates low and drove prices to new high. As per traders this year the
total production of Jeera i.e. 2010-11 is expected to be around 21 lakh bags against
29 lakh bags reported last year. The total production in Gujarat is likely at 16 lakh
bags against 21 lakh bags and Rajasthan is likely to report around 5 lakh bags
against 7 lakh bags reported last year.  On the other hand low carryover stocks in the
international market were also supporting the prices as most trades felt that export
demand will shift to India as the Indian crop would be the first to arrive the International
markets.  This year's opening stocks were seen around 4-5 lakh bags against 8-9
lakh bags reported last year.

The start of the harvesting season seen record prices as Jeera scaled to a new high
of 17,520 mainly on the back of waning supplies in the major producing areas against
strong demand. Prior to the harvest season arrivals in the Unjha market averaged
around 7,000-10,000 bags and prices averaged around 15,000-15,900 per 100 Kg.
Arrivals were down against the average of 15,000-17,000 bags during the last year.

In the month of February we have seen a spectacular rally from 14,525 to 17,480 a
rise of almost 20% which amounts to an increase of 2,955 in Rupee terms mainly on
expectation of a lower crop and increase in export demand. The bullish sentiments
were dampened at the start of March due to a pickup in arrivals as farmers and
traders wanted to cash out on the record high prices in the market. Daily supplies in
Unjha have risen to 22,000-24,000 bags of 55 kg each against 15,000-17,000 kg
during the start of the month. The fall in prices continued through the months as
more and more factors were turning against it. The increase in arrivals were not
supported by increase in off takes as the quality of Jeera arriving in the markets
were inferior and the pre harvest rally had pushed the Indian Jeera prices above the
International prices. Latest Export data released from spice board of India showed
that exports of Jeera during April - February 2010-11 were down by 39% from
44,800 MT to 27,500 MT.

This year acreage was expected to be lower than the previous year due unfavourable
condition at the start of the sowing season. Sowing was delayed by a fortnight due
to rains, many farmers shifted to other crops as they expected the weather would be
unfavourable for the crop. At the time of sowing weather conditions improved and
were conducive for Jeera as the rains had improved the moisture content in the soil
thereby attracting sowing by farmers. Weather conditions continued to be supportive
for the crop throughout the season.

Market recap
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At the start of the season carryover stocks were estimated to be low. This year's
opening stocks were seen around 4-5 lakh bags against 8-9 lakh bags reported last
year. Markets have been bullish from the start of the season due to low carryover
stocks in India and other producing countries.

Stock position of Jeera at NCDEX accredited warehouses as on 11 April 2011 are
11193 MT.

We have seen good arrivals in the month of March as new crop was harvested.
Arrivals are expected to increase in the month of April as crop from Rajasthan has
just started arriving in the market. As per market sources there are expectations of
a good crop from Rajasthan on account of increased acreage and good weather
conditions post sowing. Arrivals are currently in the range of 20,000-30,000 bags
which is in line with the previous arrivals at the same time in spite of low crop
expectations in the market.

Exports demand from India has been slack this year due to high prices prevailing in
the Indian market. Latest Export data released from spice board of India showed
that exports of Jeera during April - February 2010-11 were down by 39% from
44,800 MT to 27,500 MT compared to the same time last year. As per market sources
Syrian Jeera is being offered in the international market at $3,350-400/tonne, Turkey
around $3,300-250/tonne whereas Indian Jeera is being offered around $3,150/
tonne approximately.

Local demand has been consistent this season with good off takes in major local
markets. Currently off takes in spot market are good as many arbitrages have become
active at high prices. Traders at local markets have been witnessing many arbitragers
taking advantage of the spot - futures arbitrage opportunities in the market which
has provided good support to the markets. As prices decline and these opportunities
are no longer available markets will find it difficult to sustain the mounting arrivals.

Stock Position

Arrivals

Export Demand

Local Demand
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Till the arrivals pressure is evident in Unjha mandi prices may remain under pressure.
Higher arrivals, slack export and domestic demand were weighing on the prices. We
believe in the short term prices of Jeera may not move up sharply and prices may
remain under pressure but once the festive season begins in second half of the year
we may see pick up in domestic demand more than that any problems in crop being
harvested in Turkey and Syria may support the prices. Carry forward stock of Jeera
in domestic mandi is on constant decline so in short term prices may remain under
pressure and prices may  test levels of Rs.14200/quintal - 14400/quintal, bargain
hunting at these levels is recommended as the stocks have remained very low in
Unjha mandi.
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