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Market Analysis

The June Month began with volatility on back of global conditions.
Later worries about euro crisis getting cool off and Chinese central
bank decision to appreciate Yuan gave momentum to Indian
markets. Indian markets also reacted positively on much awaited
government’s decision on deregulation of fuel prices. Further,

positive sentiments among market participants about Indian Month BUY SELL NET
economy basically because of optimistic macro economic outlook, Mar-10 59693 44900 14792
led both the benchmark Index, Sensex & Nifty to gain by 4.45% & | Apr-10 50235 48683 1551
4.46% respectively. Midcap Index closed in line with benchmark | May-10 49588 61659 (12071)
index while small cap index outperformed and closed up by 6.13%. Jun-10 51878 44165 7713
Total 211393 199408 11986
7500 Month BUY SELL NET
17500 7000 Mar-10 25818 30954 (5136)
Apr-10 25749 23413 2336
17000 6500 May-10 29972 23611 6361
Jun-10 23549 28326 (4777)
16500 ' ' ' ' 6000 Total 105088 106304 (1216)

1-Jun 8-Jun 15-Jun 22-Jun 29-Jun
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Sector Analysis

Among the sectors FMCG Index was the major gainer, increased by
8.38% mainly owing to coffee company stocks, where coffee exports
surged by 48% coupled with good monsoon. Healthy auto sales
number in the month of May 10, led Auto index to gain by
whooping 8.10%. Capital Index also gained by 7.71% primarily due
to pickup in order inflows. Qil Index gained over deregulation of fuel
prices. Metal Index was the only one which closed in red, the
increase in ore prices and weak demand from the world’s largest
consumer China, has put pressure on Margins.

Fund Activity
Flls were net buyers for the month of June with Rs. 7713 cr. In
the June month Dlls become net sellers to the tune of Rs 4777

| n
-

FIl (BSE + NSE) (Rs in Crs)

Currency Fluctuations

The partially convertible rupee closed at Rs 46.44 per dollar as
against Rs. 46.368 per dollar, as month-end dollar demand
from importers and sharp gains in the dollar overseas weighed
on the local unit. The euro slipped against dollar on lingering
concerns about eurozone finances ahead of a raft of
government bond sales. The euro was also down on the
concern of the three month tender by the European Central
Bank ahead of the expiry of a 12-month operation when euro
zone banks must repay €442 billion borrowed at low rates as
part of ECB efforts to boost liquidity. Investors feared that
some euro zone banks might face liquidity shortfall on the

BSE Index Watch 30-Jun 31-May Var (%) expiry date leading euro to be highly vulnerable against major
NIFTY 5,312.50 5,086 4.45% currencies.
SENSEX 17700.9 16944.63 4.46% The Chinese central bank said it would allow more flexibility in
MIDCAP 7149.21 6834.87 4.60% .

the exchange rate of its currency, the yuan, also known as the
SMLCAP 9071.2 8547.16 6.13% renminbi (RMB). The move seems intended to help foreign
AUTO 8323.3 7699.94 8.10% e i e dpt tgh
BANKEX 10765.03 10656.56 1.02% ecgnomles as |.na s own economy shows increased strength.
Capital Goods 14710.024 13657 .42 771% China had effectively pegged the yuan at about 6.8 to the
EMICG 323023 298055 8.38% dollar for the past two years to prop up exporters during the
Health Care 5748.78 5490.27 4.71% global financial crisis. China's central bank has vowed to let the
IT 5319.21 5174.7 2.79% yuan trade more freely against the dollar but ruled out
METAL 14704.25 15146.67 -2.92% dramatic moves in the currency or a one-off appreciation.
Oil & Gas 10874.13 10180.68 6.81% Whether the announcement will be enough to placate critics,
Power 3150.1 3032.63 3.87% especially U.S. lawmakers who say an undervalued currency
Realty 3196.82 3097.92 3.19% gives China an unfair trade advantage, remains to be seen.

July 7, 2010

Nirmal Bang Research (Division of Nirmal Bang Securities Pvt. Ltd)
20, Sonawala Building, 1st Floor, 25, Bank Street, Fort, Mumbai — 400 001.

Tel: 022-3027 2222,022-3027 2229.

Website: www.nirmalbang.com



NIRMAL BANG

a relationship beyond broking

&

P

Monthly Report — July 2010

International Markets

Asian stocks slid on weaker than expected economic data from China
and global economic fears, despite growing business confidence in
Japan. Regional markets were also affected by losses on US stocks
caused primarily by poor employment data and jitters about Europe
and particularly Spain’s economy that capped Wall Street’s worst
quarterly performance in over a year.

Wall Street fall down after a weak private sector jobs report reignited
concerns about the health of the labor market, downbeat assessment
by the US Federal Reserve and record low home sales raised fears about
the state of the world’s biggest economy. US private employers added a
paltry 13,000 jobs in June, compared with a revised gain of 57,000 in
May, the ADP Employer Services report showed, falling far short of a
forecast of 60,000 job gains. After leaving interest rates at record low
levels, the Fed said economic conditions were likely to warrant keeping
“exceptionally low” rates “for an extended period. “The pace of
economic recovery is likely to be moderate for a time,” said the panel
headed by Fed chairman Ben Bernanke. The Dow Jones Industrial
Average tumbled 363 points (3.58%) to end at 9,774.02. The Nasdaq
Composite Index lost 148 points, or 6.55%, to 2,109.24.

World Markets ‘ 30-Jun 31-May Var (%)
Dow 9774.02 10137 -3.58%
Nasdaq 2109.24 2257 -6.55%
FTSE 4916.87 5188 -5.23%
Nikkei 9200.42 9686 -5.02%
Hang Seng 20128.99 19730 2.02%
Straits Singapore 2815 2741 2.69%
South Korea 1676.83 1630 2.84%
Taiwan 7290.68 7309 -0.26%
Mexico Bolsa 31157 32039 -2.75%
Brasil Bovespa 60935.9 63047 -3.35%

BSE 500 Review
Gainers

Fresenius Kabi Oncology

Fresenius Kabi Oncology appreciated 46.59% in June 2010 after the
government announced that all the listed companies are required to
maintain a minimum public float of 25%. Currently the foreign
parent holds 90% in Fresenius Kabi Oncology and will have to dilute
the stake to meet new norms or the company has to buy back the
shares.

BOC India

BOC India increased 41.04% in June 2010 after the government
announced that all the listed companies are required to maintain a
minimum public float of 25%. Currently BOC India's parent holds
89.48% stake. The stock gained further momentum after 14 June
2010 when the Board stated that it is planning to delist the
company.
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Currency Exchange Rate 30-Jun Var (%)
Rs./S rate 46.44 46.368 0.16%
Rs./ Euro 56.5794 56.9452 -0.64%
Rs./Chinese Yuan 6.8297 6.805 0.36%
Yen /S rate 88.175 91.065 -3.17%
$ US/Euro 1.2207 1.2256 -0.40%

Provogue (India)

Provogue (India) increased 37.44% in the month of June 2010.
Recently company announced its plan to launch three
residential projects in Indore, Nagpur and Coimbatore by the
year-end, on land owned by Prozone Enterprises in which
Provogue holds 75 percent.

Future Capital
Future Capital gained 37.41% in the month of June 2010.

Reliance Communications

Reliance Communications increased 36.90% in June 2010. It
started the month with 11% jump on 03 June 2010 following
the rumors that the company will divest its stake to Abu Dhabi-
based Emirates Telecommunications Corp. Later in the month
the company announced restructuring plan thorough which it
intends to dilute stake in Reliance Infratel. The stock gained
further momentum after the news that GTL Infrastructure will
acquire the towers.

Top 5 BSE 500 Gainers 30-Jun | 31-May Var(%)
Fres.Kabi Onco. 186.75 127.4 46.59%
BOC India 290.05 205.65 41.04%
Provogue (India) 59.1 43 37.44%
Future Capital 207.15 150.75 37.41%
Rel. Comm. 198.3 144.85 36.90%
Top 5 BSE 500 Losers  30-Jun | 31-May Var(%)
Cals Refineries 0.29 0.37 -21.62%
Geodesic 87.75 109.45 -19.83%
Kiri Dyes Chem. 506.4 627.2 -19.26%
Indiabulls Sec. 27.25 31.25 -12.80%
JK Tyre & Indust 159.65 178.8 -10.71%

Losers
Cals Refineries
Cals Refineries declined 21.62% in June 2010

Geodesic

Geodesic plunged 19.83% in the month of June 2010 after the
announcement of buy-back plans in the beginning of the
month.

Kiri Dyes Chem.

Declined 19.26% after the company completed its QIP early in
June 2010
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Losers

Indiabulls Sec. e As the surplus in the capital account exceeded the
Indiabulls Sec. declined 12.80% in June 2010 current account deficit, there was a net accretion to
JK Tyre & Indust foreign exchange reserves of USS$13.4 billion during

2009-10 (as against a drawdown of reserves of

JK Tyre & Indust fell 10.71% in June 2010 on concern of increasing
USS$20.1 billion during 2008-09).

input costs. The prices of its major raw material (rubber) increased
more than 100% in one year. This resulted in decline in company’s

profitability US economy grew at a 2.7% annual rate in the first quarter,
less than last quarter, reflecting a smaller gain in consumer
Economic Activity for the month of May 2010 spending and a bigger trade gap. Trade deficit in US widened

The Indices of Industrial Production for the Mining, Manufacturing 0.6% to $40.3 billion in April, highest level in more than a year,
and Electricity sectors for the month of April 2010 stand at 197, as exports fell more than imports. Federal Reserve Chairman
341.5, and 246.9. As per User-based classification, the Sectoral Ben S. Bernanke said the U.S. recovery probably won't quickly
growth rates in April 2010 over April 2009 are 8.8% in Basic goods, bring down the unemployment rate, which is likely to stay
72.8% in Capital goods and 10.8% in Intermediate goods. The “high for awhile.” However Japanese economy grew at 5% in
Consumer durables and Consumer non-durables have recorded the first quarter of the year, better than estimated 4.9%
growth of 37.0% and 6.6% respectively, with the overall growth in  growth.

Consumer goods being 14.5%. Capital goods and consumer durable

were the main growth drivers.

Exports in May 2010 grew 34.2% to $16.1 billion as against $12
billion in May 2009. Imports increased by 30.8% in May to $ 27.4
billion, resulting in trade deficit of $ 11.3 billion.

WPI inflation rose to 10.16% for the month of May 2010, from 9.6%
in the month of April 2010. Inflation in primary articles was up 3.52
% on M-O-M basis, even after the arrival of good rabi crop. The
increase in primary articles was driven by non food articles and
minerals which rose by 10.5% and 8.4% on as compared to previous
month. Food inflation accelerated to 16.74%. Inflation in fuel rose
by 1.15% from previous month due to higher prices of lubricants
and aviation turbine fuel. Inflation in manufacturing group was up
6.4% on a YOY basis in May.

Major Highlights of BoP during Financial Year 2009-10 (April-
March):

e On a BoP basis, the trade deficit decreased marginally to
US$117.3 billion (8.9% of GDP) during 2009-10 from
USS$118.7 billion (9.8% of GDP) a year ago. The current
account deficit was higher at US$38.4 billion (2.9% of GDP)
during 2009-10, as compared with US$28.7 billion (2.4% of
GDP) during 2008-09, mainly due to lower net invisibles
surplus.

e The surplus in the capital account increased sharply to
USS$53.6 billion (4.1% ofGDP) during the year from USS$7.3
billion (0.6% of GDP) a year ago.
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Outlook for the month of July 2010

In line with our expectation June month saw nifty gaining 4.4%. As IncexiRE 2000 ‘ 21TV Ieailton R Miieariiiizh

.. . SENSEX P/E 21.09 20.40 17.65 22.68
he Eur n crisis w wn  with | f mon h

the Eu qpea crists as put do t ot o oney, t € NIFTY P/E 22.25 21.30 18.42 23.59
encouraging quarterly numbers for March quarter of Indian

corporate got reflected in share prices.

But for the July month we are cautious mainly on account of the Jun
quarterly result which will be announced during the month. We feel
the result will be mix bag where some companies / Sectors will

Listings during the month of June 2010

announce good growth whereas some companies / Sectors will Company Issue

show declining numbers. We are cautious on Metal, IT, Cement & Issue Date Price | 30-Jun | Var (%)
Real Estate companies result and positive on Banking, Construction STANDARD

& pharma companies’ result. The Auto sector which has shown good | CHARTERED PLC 25-Jun-10 | 104.0 | 1074 3.2%

volume growth in April-June 10 quarter will see margin pressure in
the result. Over all the June quarter result may have more of
negative surprises then positive.

The expectation of increase in interest rate because of monitory
tightening by RBI will continue to remain in coming period which
will not allow interest sensitive stocks to run-up.

We feel the international negatives whether china is cooling off or
European Sovereign Crises, are factored in but any fresh negative
cannot be ruled out. But right now we are more cautious on
domestic result and valuations.

The valuations are towards higher end and do not give any great
leeway for market to go up sharply. On the contrary any negative
will have bigger impact on the down side. As the risk reward ratio is
not favorable one should reduce its position and increase cash

balance.
58 S&P CNX Nifty PIE current PF-22.15
10 Year Average PE-28.0
25 J ﬂ%\
20 ! { ‘}ﬁ ﬁ‘ i I' I
15 MWA&WW/ V/VA'\UA AT
10 i : : : : ; ; . . . . . . . i i : : : : : i
o o - - o b g o o Lard % b = o > wr wr - —~- o oo (=21 (=21 -
2 2 2 2 2 2 2 2 72 2 % .? T R oS 2 2 8 B B 2 2 B
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Recommendation ;1)@ Snap shot
Elecon Engineering Ltd (EEL) caters to the need of core sector likes Power,
CMP (06/07/2010) Rs 89 mining, cement, and sugar, steel & port sector. It provides engineered
Sector ELEEES equipment, system and services related to Material Handling Equipments
Stock Details (MHE), for steel plant, port, and thermal power plants etc. Industrial Gears
BSE Code 505700 division produces different type of power transmission equipments
gearboxes for core sector.
NSE Code ELECON
Bloomberg Code ELCNIN | jnvestment Rationale
Market Cap (Rs. cr) 740 e Opportunity of over Rs. 320bn from FY10-12E coupled with
Free Float (%) 54.29% turnaround in capex cycle to drive demand for MHE segment. The
52- wk HI/Lo 110/60 MH!E. In(:!ustry is all poised to gain immensely from capacity
addition in Power, Steel, ports etc.
Avg. volume BSE (monthly) 157717
Face Value 2.00 e EEL is witnessing good order traction this year: The Order
Dividend (FY 10) 75% booking in MHE which came down sharply in FY10 to Rs.311 Cr
Shares o/s (Nos. in crore) 9.3 against Rs. 907 crs In FY09, which has again gained momentum In
Relative Perf o B— o Q1FY11, where in it has won fresh orders worth of Rs. 578 crs
EltivER ChoNNINCE L L . and further more is expected in near term.

ELECON 0.38% 3.22% -6.8%
SENSEX -0.13% -3.45% 16.76% e Financials to Improve: We expect EEL to post CAGR of 22%

150 - revenue over FY10-12E on account of strong orders. EBIDTA

Margin is expect to remain at 16% levels while PAT to grow at

100 .\‘/‘-\/“‘JJ\#""W 22% CAGR from FY10-FY12E.

50 7 e Restructuring to add growth, value & synergy Elecon has
initiated a corporate restructuring with a view to consolidated

o ' ' ' ' business within group companies. The rationale behind this is to
Jun-05  5Sep-05  Dec0S  Mar1l0  Jun-10 enhance shareholders value, synergy realization & to provide
EECL financial flexibility to raise further debt or dilute further equity for
future expansion

Shareholding Pattern as of 31/03/2010 Valuation & Recommendation
Promoters Holding 52.03% | At the current market price of Rs.89, EEL is currently trading at a
Institutional (Incl. FIl) 5.01% | 10.1xFY11E & 8.3xFY12E, on expected EPS of Rs.8.6 & 10.8 respectively.
Corporate Bodies 27.90% | Traditionally EEL has traded in a P/E of 12-14x and hence we believe it is
Public & others 15.06% looking quite attractive at current level. We are recommending BUY rating

on stock with target price of Rs. 121 (based on FY11EPS of Rs. 8.6)
considering attractive valuation, strong revenue visibility & expected

Email id: anand.vyas@nirmalbang.com healthy order book.

Anand Vyas, Research Analyst (022-30278204)

Income Op. profit PAT

Rs. in Cr Growth % Rs. in Cr Margin % Rs. in Cr o {o] 7
964.64 15.4% 158.64 16.4% 6.27
FY10A 1054.31 9.3% 157.49 14.9% 66.18 7.13 16.27 2.5 20.3%
FY11E 1321.24 25.3% 213.20 16.1% 80.23 8.64 10.18 2.1 20.6%
FY 12E 1572.14 19% 253.35 16.1% 98.14 10.57 8.33 1.7 20.8%
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Flashback June’2010

The June series opened at 43,262 cr. as against 49,374 cr. last month, wherein the Nifty future was 14,402 cr. and Stock futures
were 28,860 cr. The rollovers to the June series were very low as the global scenario was not quite healthy but still Indian markets
were holding strong above the 4,900 level which was considered to the strongest support from a long term perspective.

Technically if we look at the daily chart, Indian markets corrected almost 614 points from the 07" April high of 5,399 and hit a low
of 4,786 on 25" May which was inline with the global meltdown. What we believe is that unless 4,900 is broken on the closing
basis the long term view for Indian market is very positive and any sharp decline should be used as a buying opportunity.

Sectorally speaking, Metal, banking and sugar space continue to be laggards on Dalal Street due to negative sentiment seen in the
global markets. Very important the Baltic Dry index has seen a sharp blow-off from the 25" June high of 4,209 and hit a low of
2,280 due to negative flows from China. Even with all these negative sentiments across the globe, Indian markets outperformed as
huge leadership was seen in Reliance Industries and the Oil marketing companies after the government removed control over
price of petrol, allowing it to increase and decrease as per international crude oil prices. “Credit rating agency Crisil said the
decontrol of petrol price will positively impact the financial risk profiles of oil marketing companies”. Along with oil & gas the
FMCG stocks ITC and Hind Lever also gave a strong support to the Index.

Finally, the Nifty ended the June series higher by 6.3% at 5,320. During the June month the foreign institutions were net buyers of
Rs. 7,713 cr. and the domestic players were sellers of Rs. 4,777 cr.

Road ahead July’2010

The July series opened at 49,697 cr. as against 43,262 cr. last month, wherein the Nifty future was 18,585 cr. and Stock futures
were 31,112 cr. The rollovers were very high as the Indian markets were still holding above the 5,300 mark which was indeed a
very optimistic sign and technically nifty was quite strong holding above its 50-DMA of 5,140 which is considered as a healthy
situation.

Now at this juncture the markets are witnessing a range bound movement through the week with nifty trading in the tight range
of 5,200-5,330 with no clear direction. But clearly the mood of the market has turned cautious largely on the back of volatile
global news flows. With the economy on the road to recovery, as reflected in industrial production coupled with rising food
inflation, we expect the RBI to raise the rates in the coming weeks.

Considering the sharp rise of about 6.3% in NIFTY in the June series and much higher carry over positions in July series, we believe
that markets are currently in mildly overbought position and during the July month we could see some sell-off happening. The
major key factors to watch-out could be stability in global Equity markets, progress of monsoons and inflows of Funds from FllI
would be keenly watched.

Technically the NIFTY has good support around 5,220 levels after which the next important support is the 5165 level.

Globally the chart patterns of most of the indices like the Nikkei 225, Shanghai Composite, MSCI, FTSE, Dow Jone Industrial,
Nasdaq and the S&P 500 are trading below their May 2010 lows and clearly indicating a fresh break-down from this levels in
coming days. If we compare Indian market is still holding strong above their May lows of 4,786 and if we take the retracement
level from the top of 5,399 to the May low of 4,786 then the 61.8% level is 5,165 and the next support comes at the 50% that is
5,094. We believe that 5,165 & 5,094 could be considered as a strong support in the near term and buying from an investment
perspective could be initiated at this point.
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On the downside the first sign of weakness could penetrate once nifty start trading below 5,200 on the closing basis. And the
downside levels could upto 5,165 — 5,094 and extreme 5,020. Currently the resistance at higher level is seen at 5,330-5,355 and
only stability above this point could bring positive cheer in the market.

Market sentiment do not look positive at this juncture but technically in the short time frame Nifty is still holding strong above its
20-DMA of 5,214 and 50-DMA of 5,143 which is a positive sign. We recommend traders not to get carried away at higher levels
and remain very stock specific.

Stock Idea:

As shown below nifty has strong support at 5,177 and trading below this point could drag the nifty to 5,050 level. So remain
cautious if nifty closes below 5,177 and buy around the 5,100 -5,050 level. On the higher side 5,320 is the stiff resistance level and
only a close above could bring positive momentum.

Nifty weekly chart:

T EEP CHANIFTY(E,27 110, 5,530 46, 521000, 5237 10, 3194577
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Mutual Fund Activity
600 — 5400 | MFI Sum Up
MFI Activity & Nifty During the month of June Average Asset under Management (AAUM)has
400 1 9300 | decreased by 15.89% to Rs.6.76 trillion. The Equity Market saw a net
200 | 5200 | outflow of Rs.1239 Crs. from MFI and a net inflow of Rs. 10508.5Crs. from
Flls. The Debt market saw the Flls net purchases of Rs. 740.6Crs and net
01 " 5100 | sale of Rs.25481.2Crs from MFI.
200! L 5000 | Top Performers across category :
1Yr
~400 1 - 4900 Schemes NAV* Returns
-600 - L 4800 UTI Master Value Fund - Growth 49.7200 68.2003
E==IMF-(LHS) HDFC Prudence Fund - Growth 195.2100 41.9049
-800 4700 [ | Sundaram BNP Paribas Bond Saver - | P - Growth 31.1109 14.1215
Reliance Pharma Fund - Growth 53.4108 104.9988
140000 Top Movers:
120000 - TOP 5 AUMof Al Blune, 2010 Schemes NAV* 1 Month#
BMAY 2010 ICICI Prudential FMCG - G 60.5400 10.6360
100000 1 Franklin FMCG Fund - G 61.5247 8.8295
80000 +— Reliance Equity Linked Saving Fund - Series | - G 14.1402 8.0882
60000 1 UTI MNC Fund - G 54.8300 7.0062
Birla Sun Life MNC Fund - G 196.9900 6.5560
40000 Laggards:
20000 Schemes 1 Month#
0 NAV*
Reliance NF HDFC NF 1CIC] Prudlential MF UTIMutual Fund Bitla Sun Life MF Birla Sun Life Commodity Equities Fund - GMC -R 10.9256 -5.9832
Birla Sun Life International Equity Fund - A-G 7.8755 -3.5574
450 Mirae Asset Global Commodity Stocks Fund - G 10.5490 -1.9792
400 || Top AUM Gainers—| Franklin Asian Equity Fund -Growth 9.7595 -0.7848
350 | Sahara Banking and Financial Services Fund - G 26.8615 -0.5862
300 11 New Fund Offerings:
250 — —
2 Scheme Name Nature
200 | =
| 8 = w w -]
150 g £ En =] L&T Fixed Maturity Plan - | (July91D A) - G 06/07/2010 | Close Ended Debt
100 | g‘ E‘ 8 5 Peerless Income Plus Fund - Growth 08/07/2010 | Open Ended Debt
50 | 2 E 2 E Benchmark Short Term Fund - G 12/07/2010 | Open Ended Debt
0 = = = /= | — Tata Fixed Tenure Fund - Series 1 - G 15/07/2010 | Close Ended Debt
éxw Fixed Term Plan - Series 5 (3 Months) R- 16/07/2010 | Close Ended Debt
(U Axis Fixed Term Plan - Series 8 (1 Year) -R-G 16/07/2010 | Close Ended Debt
. - isF A
_500 4 ; .—E E 5 éxw Fixed Term Plan - Series 6 (3 Months) R- 19/07/2010 | Close Ended Debt
K] E ] il
-1000 1 g = S S Axis Fixed Term Plan - Series 9 (1 Year) R-G 19/07/2010 | Close Ended Debt
-1500 - E Motilal Oswal MOSt Shares M50 ETF 19/07/2010 | Open Ended ETF
_2000 A UTI Fixed Term Income Fund - Sr VIl - P4 21/07/2010 | Close Ended Debt
2500 Axis Fixed Term Plan - Series 10 (1 Year)R -G 22/07/2010 | Close Ended Debt
- 1 Axis Fixed Term Plan - Series 7 (3 Months) R - 22/07/2010 | Close Ended Debt
-3000 ~ Taurus MIP Advantage Fund - G 23/07/2010 | Open Ended Debt
-3500 HDFC Gold Exchange Traded Fund 23/07/2010 | Open Ended ETF
4000 e Canara Robeco Large Cap+ Fund - G 27/07/2010 | Open Ended Equity
ICICI Prudential Gold Exchange Traded Fund 27/07/2010 | Open Ended ETF
Axis Triple Advantage Fund - G 29/07/2010 | Open Ended Equity & Debt
I(I;FC Capital Protection Oriented Fund-S IlI 11/08/2010 | Close Ended Equity & Debt
Mr. Anish Arora o
. . . Note: *As on 5 July 2010, # Absolute% (Point to Point
Head - Third Party Distribution 022 3027 4520/1/ 09819889767 v g )
8
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Commodity View

Commodity Market Overview Pepper weekly Chart:

H H H Pepper 1sNCPEPC1)2010/07/04 - Weekly B:18289.00 A18292.00
DeCOUpllng between EqUIty and commOdlty markets was seen 0 17685.00 H18300.00 L 17522.00 C 18281.6.00 V10,768 17 467 +653

in the last month. Despite a lot of negative news, commodities | |sMA® 16855 (21) 15596 (40) 14926 |- 20000

19000
still moved up during this period. L 18000
L 17000
L 16000
L 15000
L 14000
- 13000
L 12000
- 11000

Base metals showed a stellar performance with copper leading
the gains, followed by zinc and aluminium. Crude oil prices
have moved up to $79/barrel from $71/barrel. Gold was seen
trading between $1,235/ounce to$1,260/ounce.

The global output of refined metal rose to 1.59 million tonne
in March from 1.47 million tonne in February, according to the
ICSG report. The world demand rose to 1.70 million tonne
from 1.44 million tonne in February.

Copper inventories on the LME and Shanghai have been
declining since the last one month. Low treatment and refining | |simamag) 778 s2om

charges and expectation of China’s yuan revaluation were the C oo
prime reasons for this upside. r ji

Agro commodities shot up on NCDEX due to the delay in | Pepper Future::
monsoon in northern Rajasthan and Gujarat. A massive upside
in commodities like black pepper and cumin seeds due to | Qpservations:

robust exports and low carry forward stocks was also seen. e The counter been trading positive after breaching the major
The delay in monsoon also helped build a good bull run in guar resistance of 17400 and closed above it can give extra boost to
seed. bulls for making new high in the near term.

The hurricane season officially starts on 1st June and typically o Pepper futures are trading above all the short term MAs, and
peaks between late August and mid-October. However the The Directional Index too looks positive with rising ADX in
rating of the effect hurricane has gone down the hurricane upward direction.

season is likely to bring back bulls and we expect a sharp . . S
upside of $80-82/ barrel in oil. e The MACD is trading above zero line indicating further up move

300

-200

ADX(14) 333449 +DI 323244 DI 122421

30
20
10

. . in the prices.
Top Gainers in June e RSl too has given positive diversion indicating further upside in
May10 Junel0 % the prices
Commodity close close Growth P ’
Cardamom 1587.9 1840.9 15.93
Natural Gas 203.8 214 5.00
Mentha Oil 723.9 759.6 4.93 .
Conclusion:
Gold 18385 18852 2.54 ) ) ) )
Crude Oil 3464 3523 1.70 . I?epper fu.tures'are likely to hit new hlgh. in the near term and
] likely to hit upside levels of 19500-20000 in the near term.
Top Losers in June Viavi0 Junell e One can buy pepper on dips around 17500-17600, with Stop
, - une % Fall loss below 17000 for the target of 19200-20000 levels in the
Commodity close close
near term.
Zinc 89.2 80.55 -9.70
Nickel 988.7 905.3 -8.44
Lead 85.6 78.75 -8.00
Copper 319.3 301.65 -5.53
Aluminium 94.55 89.65 -5.18
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Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3
4 |5 b 7 8 9 10
US Markets Closed UK IIP UK PPI
UK Monetary Policy
11 (12 13 14 15 16 17
India lIP UK CPI China CPI US PPI US CPI
China GDP uslip
China IIP Japan Monetary
China PPI Policy
18 |19 20 21 22 23 24
Japan Markets UK GDP
Closed
25 (26 27 28 29 30 31
US New Home Sales Japan CPI US GDP
Japan lIP India CPI
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Nirmal Bang Research Team

Designation Telephone No. Mail Address
Shyam Sunder Kabra VP, Equity Research 3027 2255/2244 | shyam.kabra@nirmalbang.com
Sunil Jain VP, Equity Research 3027 2377/2378 | sunil.jain@nirmalbang.com
Ashish Khetan Research Analyst 3027 8201 ashish.khetan@nirmalbang.com
Ruchita Maheshwari Research Analyst 3027 8221 ruchita.maheshwari@nirmalbang.com
Anand Vyas Research Analyst 3027 8204 anand.vyas@nirmalbang.com
Pulkit Bhagat Research Associate 3027 8203 pulkit.bhagat@nirmalbang.com
Aditya Powani Research Associate 3027 1525 aditya.powani@nirmalbang.com
Vivek Nair Research Associate 3027 8215 vivek.nair@nirmalbang.com
Niraj Garhyan Research Associate 3027 8215 niraj.garhyan@nirmalbang.com
Venugopal Kasat Research Associate 3027 8203 Venugopal.kasat@nirmalbang.com
Michael Pillai Technical Analyst 3027 2384 michael.pillai@nirmalbang.com
AVP, Commodity
Kunal Shah Research 3027 1522 kunal.shah@nirmalbang.com
Evelyn Rodrigues Commodity Analyst 3027 1518 evelyn.rodrigues@nirmalbang.com
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NOTES

Disclaimer

This Document has been prepared by Nirmal Bang Research (A Division of Nirmal Bang Securities PVT LTD). The
information, analysis and estimates contained herein are based on Nirmal Bang Research assessment and have
been obtained from sources believed to be reliable. This document is meant for the use of the intended recipient
only. This document, at best, represents Nirmal Bang Research opinion and is meant for general information only.
Nirmal Bang Research, its directors, officers or employees shall not in anyway be responsible for the contents stated
herein. Nirmal Bang Research expressly disclaims any and all liabilities that may arise from information, errors or
omissions in this connection. This document is not to be considered as an offer to sell or a solicitation to buy any
securities. Nirmal Bang Research, its affiliates and their employees may from time to time hold positions in
securities referred to herein. Nirmal Bang Research or its affiliates may from time to time solicit from or perform
investment banking or other services for any company mentioned in this document
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