Poor results ahead.......

Opportunity to BUY

Sunil Jain VP Equity Research
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Three basic reasons for market correction
1. International Uncertainty

2. High Inflation in India

3. Lack of government action
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International Uncertainty - Europe
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International Uncertainty - Europe
10 year Bond yield and Debt to GDP of other PIIGS
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Spain and Ireland 10 year bond yield suggest major improvement in
debt condition and may not be target of contagious impact
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International Uncertainty — Europe

*»* European Union is planning to recapitalize European Banks

** Germany and France have issued a joint statement
announcing that they are ready to recapitalize their banks
and will present package by end of the month

** EFSF is under process of approval and talks are to further
leverage or pre-pone implementation
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High Inflation in India

Higher Commodity Prices
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Higher Inflation
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Higher Interest Rate
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Slowdown in Investment Cycle
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Slower Economy Growth




NIRMAL B

a relationship

Inflation is likely to moderate — commodity prices

already coming down
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7 Rupee Depreciation has partially negated the benefit of

commodity price correction
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With the improvement in supply from Libya the
difference between Light Crude and Brent will reduce



Inflation is likely to moderate — Monsoon 3% above normal and

wide spread
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INDIA METEOROLOGICAL DEPARTMENT

RAITNFALL (mm.) FOR THE PERIOD
01.06.2011 TO 28.09.2011
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NOTES:

[a] Rainfall figures are based on operational data.

[b] Small figures indicate actual rainfall [mm.), while bold figures indicate Mormal rainfall [mm.]
Percentage Departures of Rainfall are shown in Brackets.
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Inflation is likely to moderate — Base effect
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Base effect and decline in commodity prices will lead
to decline in Inflation from Dec
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Lack of government action
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Cabinet approvals fell from 54 to 33 in the first six months of Current year
Ministers passed 67 proposals in the first half of 2009 and 129 in 2008.
Declining growth may force government to take faster decisions
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Corporate Result are likely to be subdued in September quarter
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Excluding Oil and Gas related
companies, aggregate PAT of
NIFTY companies are likely to
fall by 3.4% QoQ

Apart from general slowdown,
Sept quarter result will also be

impacted by Rupee
depreciation and inventory
losses

Metal, Utility, Construction

and Engineering companies
will be impacted more.
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Valuations below 12 years average
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Last time you missed the opportunity

Company Name 28-Nov-08 5-Nov-10 X times
V1P Inds. 33 631 18.1
Aurobindo Pharma 22 261 10.8
Bajaj Fin. 74 814 10.0
Bajaj Auto 160 1610 9.0
Whirlpool India 32 304 8.6
eClerx Services 65 610 8.3
Tata Motors 27 249 8.1
Sterlite Tech. 9 84 7.9
Indusind Bank 32 280 7.7
LIC Housing Fin. 33 274 7.4
Supreme Inds. 21 154 6.3
Central Bank 29 207 6.2
Coromandel Inter 46 331 6.2

Havells India 58 413 6.2
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onclusion

+** Any Solution of European crisis will surprise positively
equity markets (can touch 5400-5500)

¢ Interest Rates are nearing peak — may start coming down
s September quarter results would be subdued

+** In near term market may correct

** However valuations are below long term averages

¢ Gradually accumulate stocks on decline
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Stock Recommended

Bajaj Electrical

Yes Bank

Tecpro system

Torrent Pharma

Ajanta Pharma

Dhanuka Agritech
Redington

Dena Bank

Bajaj Finance
Development Credit Bank
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Disclaimer
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This Document has been prepared by Nirmal Bang Research (Nirmal Bang Securities PVT LTD).The
information, analysis and estimates contained herein are based on Nirmal Bang Research assessment and
have been obtained from sources believed to be reliable. This document is meant for the use of the
intended recipient only. This document, at best, represents Nirmal Bang Research opinion and is meant for
general information only. Nirmal Bang Research , its directors, officers or employees shall not in anyway be
responsible for the contents stated herein. Nirmal Bang Research expressly disclaims any and all liabilities
that may arise from information, errors or omissions in this connection. This document is not to be
considered as an offer to sell, or a solicitation to buy any securities. Nirmal Bang Research , its affiliates
and their employees may from time to time hold positions in securities referred to herein. Nirmal Bang
Research or its affiliates may from time to time solicit from or perform investment banking or other
services for any company mentioned in this document.
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THANK YOU

Nirmal Bangq Securities Private Limited
B-2, 301/302, 3" Floor Marathon Innova
Off Ganpatrao, Kadam Marg,
Lower Parel (West), Mumbai — 400013.

Website : www.nirmalbang.com




