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Cox & Kings (India)  

Major Transactions Over; Focus Shifts To Travel & Hotel Businesses 

We had an interaction recently with Mr. Ganesh Duvvuri, Investor Relations 
Manager, Cox and Kings (India) or CK. Mr. Duvvuri pointed out that the 
company’s NBFC business, including forex operations, have been transferred 
to Cox and Kings Financial Services (CKFS) which will be listed on the stock 
exchanges separately in the ongoing quarter. Updating on another recently 
concluded transaction, he said that CK has sold its entire Holidaybreak 
(education tour) business to the UK-based Midlothain Capital Partners for an 
enterprise value of GBP467mn.  The proceeds from the sale of Holidaybreak 
will be used to repay outstanding debt. The management says that after the 
repayment, CK will have nearly Rs17,000mn debt on its balance sheet as of 
FY19-end. We estimate that nearly 75% of the reported EBITDA for FY18 can 
be attributed to CK’s travel and hotel businesses, equating to approximately 
Rs660mn. The company continues to see traction in its travel and hotel 
businesses, which it expects to grow between 10%-12% and 25%, 
respectively.  

CKFS stock to list on stock exchanges in 3QFY19: The management hopes to 
list its NBFC business during the ongoing quarter. It remains upbeat on growth 
prospects of the unsecured lending for travel/vacations. While the success of the 
lending business remains to be seen, given the current scenario, we feel that 
investors will focus more on quality of the loan book rather than its sheer size.  

Travel business on growth path: CK plans to intensify its efforts to grow the retail 
side of its overall travel business. The management expects the sector to grow at 
10%+ level over the next few years because of rising disposable income and a 
change in the lifestyle of Indian middle-class population. Additionally, it hopes to 
gain traction via its NBFC associate which will finance vacations for CK’s 
customers.  

Meninnger on track to double its capacity: CK’s European hotel (bunk-bed or 
shared hostel) business is all set to increase its offering from 12,000 beds currently 
to nearly 25,000 beds by FY22E. The business is operating at 74% occupancy rate 
and is attracting families seeking value proposition for their hotel stay during 
vacations.  

The CKFS stock currently trades at a P/E of 9.8x FY19E and 7.3x FY20E 
Bloomberg consensus earnings estimate, respectively.  
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Nifty Index 2.7 (0.1) 1.8 

Source: Bloomberg 

 

Y/E March (Rsmn): Consolidated FY14 FY15 FY16 FY17 FY18 

Net sales 23,076 25,691 75,053 71,763 64,506 

EBITDA 8,902 10,108 8,217 6,844 9,013 

Net profit 3,832 918 507 1,470 3,766 

EPS (Rs) 28.07 5.42 2.99 8.32 21.33 

EPS growth (%) 0 (80.7) (44.8) 178.3 156.4 

EBITDA margin (%) 38.6 39.3 10.9 9.5 14.0 

RoE (%)  14.9 2.8 1.7 4.6 8.8 

RoCE (%)  9.8 12.3 11.5 10.2 12.2 

Cash conversion cycle 9 35 39 60 90 

Total debt/Equity (%)  3.2 1.49 1.71 1.42 1.22 

Source: Company, Nirmal Bang Institutional Equities Research 
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2 Cox & Kings (India)  

Exhibit 1:  Financial statements  

Exhibit 2:  Exhibit 1: Income statement 

Y/E March (Rsmn): Consolidated FY14 FY15 FY16 FY17 FY18 

Net sales 23,076 25,691 75,053 71,763 64,506 

Total Expenditure 14,174 15,583 66,836 64,919 55,493 

EBITDA 8,902 10,108 8,217 6,844 9,013 

% growth - 13.6 (18.7) (16.7) 31.7 

EBITDA margin (%) 38.6 39.3 10.9 9.5 14.0 

Depreciation 1,711 1,983 1,485 953 988 

EBIT 7,190 8,125 6,732 5,890 8,024 

% growth - 13.0 (17.1) (12.5) 36.2 

EBIT margin (%) 31.2 31.6 9.0 8.2 12.4 

Interest cost 3,236 3,244 2,652 2,332 2,802 

Interest/other recurring income 2,635 541 814 507 1,899 

Non-recurring & Exceptional items (456) (3,087) (3,406) (109) (207) 

Profit before tax 6,133 2,337 1,487 3,956 6,914 

% growth - (61.9) (36.3) 166.0 74.8 

Tax 1,643 1,433 1,567 1,722 2,222 

Effective tax rate (%) 26.8 61.3 105.4 43.5 32.1 

Minority interest       (643)        31        595        (648)       (673) 

Share of Associate        (15)       (18)          (9)       (117)       (253) 

Net profit 3,832 918 507 1,470 3,766 

% growth - (76.0) (44.8) 190.0 156.3 

Diluted EPS (Rs) 28.07 5.42 2.99 8.32 21.33 

% growth -  (80.7) (44.8) 178.3 156.4 

Source: Company, Nirmal Bang Institutional Equities Research  

Exhibit 3:   

Exhibit 4:  Exhibit 3: Balance sheet 

Y/E March (Rsmn): Consolidated FY14 FY15 FY16 FY17 FY18 

Equity 683 847 847 883 883 

Reserves 16,867 24,622 23,193 25,112 31,944 

Minority Interest 8,205 7,541 6,393 6,064 10,035 

Net worth 25,755 33,010 30,433 32,059 42,862 

Accounts payables 5,428 3,966 4,600 3,115 4,202 

Other ST liabilities 21,823 17,369 19,010 18,542 19,042 

Short-term loans 3,463 1,500 8,422 8,640 16,211 

Total current liabilities 30,714 22,835 32,033 30,297 39,455 

Long-term loans 47,395 33,065 28,258 25,599 22,858 

Other LT liabilities 944 988 2,777 2,016 2,524 

Total Equity & Liabilities 104,806 89,898 93,500 89,970 107,699 

Gross block 72,864 55,250 49,368 43,095 52,558 

Depreciation 8,398 4,033 4,275 4,113 5,178 

Net block 64,466 51,218 45,094 38,982 47,380 

Other LT assets + WIP 2,339 1,866 2,881 3,376 1,783 

Long-term investments 321 324 922 808 1,100 

Total Long-term Assets 67,126 53,408 48,896 43,166 50,262 

Inventories 199 236 292 199 155 

Debtors 11,356 11,805 13,983 18,201 22,416 

Cash & ST Investments 13,786 14,057 18,442 16,926 16,396 

Other current assets 12,340 10,393 11,888 11,478 18,470 

Total current assets 37,681 36,490 44,604 46,804 57,437 

Net current assets 37,400 36,210 44,324 46,524 57,157 

Total assets 104,806 89,898 93,500 89,970 107,699 

Source: Company, Nirmal Bang Institutional Equities Research  

Exhibit 5:  Exhibit 2: Cash flow 

Y/E March (Rsmn): Consolidated FY14 FY15 FY16 FY17 FY18 

PBT 683 847 847 883 883 

(Inc.)/dec. in working capital 16,867 24,622 23,193 25,112 31,944 

Depreciation 8,205 7,541 6,393 6,064 10,035 

Other non-cash adjustments 25,755 33,010 30,433 32,059 42,862 

Net cash from operations 5,428 3,966 4,600 3,115 4,202 

Disposal of fixed assets 21,823 17,369 19,010 18,542 19,042 

Capital expenditure (-) 3,463 1,500 8,422 8,640 16,211 

Net cash after capex (FCF) 30,714 22,835 32,033 30,297 39,455 

Other investing activities 47,395 33,065 28,258 25,599 22,858 

Cash from investing activities 944 427 2,215 2,016 2,524 

Inc./(dec.) in short-term borrowing 104,806 89,337 92,939 89,970 107,699 

Inc./(dec.) in long-term borrowing 72,864 55,250 49,368 43,095 52,558 

Inc./(dec.) in preference capital 8,398 4,033 4,275 4,113 5,178 

Dividends paid 64,466 51,218 45,094 38,982 47,380 

Equity issue/(buyback) 2,339 1,866 2,881 3,376 1,783 

Other financing activities 321 324 922 808 1,100 

Cash from financial activities 67,126 53,408 48,896 43,166 50,262 

Source: Company, Nirmal Bang Institutional Equities Research 

 

Exhibit 6:  Exhibit 4: Key ratios 

Y/E March (Rsmn): Consolidated FY14 FY15 FY16 FY17 FY18 

Profitability & return ratios      

EBITDA margin (%)  38.6 39.3 10.9 9.5 14.0 

EBIT margin (%)  31.2 31.6 9.0 8.2 12.4 

Net profit margin (%)  16.6 3.6 0.7 2.0 5.8 

RoE (%)  14.9 2.8 1.7 4.6 8.8 

RoCE (%)  9.8 12.3 11.5 10.2 12.2 

Cash conversion cycle 9 35 39 60 90 

Leverage and FCF ratios      

Net Debt (Cash - Rsmn) 36,751 20,184 17,316 16,505 21,574 

Total debt/Equity (%)  3.2 1.5 1.7 1.4 1.2 

FCF/Sales (%)  23.5 12.3 5.7 0.8 (15.9) 

Valuation ratios      

EV/sales (x)  2.77 3.06 0.71 0.84 0.99 

EV/EBITDA (x)  5.54 7.37 5.88 8.24 5.84 

P/E (x)  5.71 59.65 60.32 27.73 10.70 

P/BV (x)  1.25 2.16 1.28 1.57 1.23 

Source: Company, Nirmal Bang Institutional Equities Research  
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DISCLOSURES 
 

This Report is published by Nirmal Bang Equities Private Limited (hereinafter referred to as “NBEPL”) for private circulation. NBEPL is a 
registered Research Analyst under SEBI (Research Analyst) Regulations, 2014 having Registration no. INH000001436. NBEPL is also a 
registered Stock Broker with National Stock Exchange of India Limited and BSE Limited in cash and derivatives segments.  
 
NBEPL has other business divisions with independent research teams separated by Chinese walls, and therefore may, at times, have 
different or contrary views on stocks and markets. 
 
NBEPL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in 
securities Market. NBEPL, its associates or analyst or his relatives do not hold any financial interest in the subject company. NBEPL or its 
associates or Analyst do not have any conflict or material conflict of interest at the time of publication of the research report with the 
subject company. NBEPL or its associates or Analyst or his relatives do not hold beneficial ownership of 1% or more in the subject  
company at the end of the month immediately preceding the date of publication of this research report. 
 
NBEPL or its associates / analyst has not received any compensation / managed or co-managed public offering of securities of the 
company covered by Analyst during the past twelve months. NBEPL or its associates have not received any compensation or other 
benefits from the company covered by Analyst or third party in connection with the research report. Analyst has not served as an officer, 
director or employee of Subject Company and NBEPL / analyst has not been engaged in market making activity of the subject company. 
 
Analyst Certification: I/We, Mohit Khanna, the research analysts are the authors of this report, hereby certify that the views expressed 
in this research report accurately reflects my/our personal views about the subject securities, issuers, products, sectors or industries. It is 
also certified that no part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific 
recommendations or views in this research.  The analyst(s) principally responsible for the preparation of this research report and has 
taken reasonable  care  to  achieve  and  maintain  independence  and  objectivity  in  making  any recommendations.  
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Disclaimer 

Stock Ratings Absolute Returns 

BUY  > 15% 

ACCUMULATE  -5% to15% 

SELL  < -5% 

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. NBEPL is not 
soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from 
engaging in any such transaction. In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the 
reader.  

This research has been prepared for the general use of the clients of NBEPL and must not be copied, either in whole or in part, or distributed or redistributed to 
any other person in any form. If you are not the intended recipient you must not use or disclose the information in this research in any way. Though disseminated to 
all the customers simultaneously, not all customers may receive this report at the same time. NBEPL will not treat recipients as customers by virtue of their receiving 
this report. This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such 
distribution, publication, availability or use would be contrary to law, regulation or which would subject NBEPL & its group companies to registration or licensing 
requirements within such jurisdictions. 

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, 
complete or up-to-date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. NBEPL or any of its 
affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in 
this report. NBEPL or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this 
report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should 
rely on their own investigations.  

This information is subject to change without any prior notice. NBEPL reserves its absolute discretion and right to make or refrain from making modifications and 
alterations to this statement from time to time. Nevertheless, NBEPL is committed to providing independent and transparent recommendations to its clients, and 
would be happy to provide information in response to specific client queries.  

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice is 
appropriate in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities 
can and does fluctuate, and an individual security may even become valueless. International investors are reminded of the additional risks inherent in international 
investments, such as currency fluctuations and international stock market or economic conditions, which may adversely affect the value of the investment. Opinions 
expressed are subject to change without any notice. Neither the company nor the director or the employees of NBEPL accept any liability whatsoever for any direct, 
indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this research. Here it may be noted that neither 
NBEPL, nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including 
lost revenue or lost profit that may arise from or in connection with the use of the information contained in this report.  

Copyright of this document vests exclusively with NBEPL.  

Our reports are also available on our website www.nirmalbang.com   

Access all our reports on Bloomberg, Thomson Reuters and Factset. 
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