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Post COVID cost control is crucial for survival BUY

Revenue growth of 17% YoY in 4QFY20 was primarily driven by 48% YoY increase in number of
rooms to 8,006 rooms. RevPar at Rs2,764 declined by 19% YoY. However, the RevPar for Lemon Sector: Hotel

Tree (excluding the RevPar of Keys Hotels) declined by 11% YoY.

While reported EBITDA and EBITDA margin rose by 31% and 381bps, respectively YoY, the CMP: Rs19
comparable EBITDA (adjusted for changes due to Ind As 116) rose by 12% YoY and the .
comparable EBITDA margin declined by 127bps YoY to 31.2%. Target Price: Rs25
We however remain concerned about the rising debt level. In 4QFY20, the net debt to equity stood Upside: 32%

at 1.79x as compared to 1.33x in 4QFY19. psiae: 527

In the first two months of FY21, RevPar has declined by 79% and 73% YoY, respectively. The .
management expects similar de-growth for June 2020 also. In order to counter the decline in Amit Agarwal

revenues, management has begun to implement measures to reduce its fixed costs. Research Analyst

We have valued LTHL at 18x Sept FY22E EV/EBITDA and arrived at a revised target price (TP) of amit.agarwal@nirmalbang.com
Rs25. We have made changes to our RevPar estimates. (Refer Exhibit 5). +91-22-6273 8033

Revenue increases by 17% YoY primarily driven by increase in number of rooms: Revenue at Rs1,761mn
increased by 17% YoY. The increase is attributable to 48% YoY increase in the number of rooms from 5,411
rooms in 4QFY19 to 8,006 rooms in 4QFY20. Inorganic increase in the number of rooms because of the Key Data

acquisition of Keys Hotels stood at 1,591 rooms. Organic growth in the number of rooms of Lemon Tree  Current Shares O/S (mn) 792.2
increased by 19% YoY from 5,411 rooms in 4QFY19 to 6,415 rooms in 4QFY20. Revenue from only Lemon Tree

hotels grew by 5% YoY in 4QFY20. (Refer Exhibit 1 & 2). Mkt Cap (Rsbn/USSmn) 15.01198.2
The RevPar on a consolidated basis, including the RevPar of Keys Hotels, declined by only 19% YoY in 52 Wk H /L (Rs) 77114

4QFY20. However, the RevPar for Lemon Tree (excluding the RevPar of Keys Hotels) declined by 11% YoY. .
(Refer Exhibit 1 & 2). Daily Vol. (3M NSE Avg.) 2,484,073

Rise in EBITDA by 31% YoY and EBITDA margin by 381bps YoY: EBITDA for 4QFY20 stood at Rs639mn,

up 31% YoY and EBITDA margin stood at 36.3%, up 381bps YoY. A part of increase in EBITDA is due to

implementation of Ind AS 116. As a result of Ind AS 116, the rent cost declined by 71% YoY to Rs20mn. Thus, Price Performance (%)
on a pre Ind AS 116 comparable basis, the EBITDA stood at Rs550mn, up 12% YoY and EBITDA margin 1M 6M 1Yr
declined by 127bps to 31.2% in 4QFY20 from 32.5% in 4QFY19.

Another reason for rise in EBITDA is consolidation of Keys Hotels which contributed Rs46mn to EBITDA in  Lemon Tree Hotels 74 (70.0) -
4QFY20. However, the EBITDA margin for Keys Hotels stood at 26.3%, which is substantially lower as .

compared to Lemon Tree hotels. Nifty Index (03) (18.5) (17.6)
The rise in EBITDA margin in 4QFY20 is attributable to better performance by newly opened hotels. Source: Bloomberg

Rising debt and interest costs: Gross debt in 4QFY20 increased by 26% YoY to Rs15,105mn. Net debt stood

at Rs14,697mn in 4QFY20. The net debt to equity ratio stood at 1.79x in 4QFY20 as compared to 1.51x in

1HFY20 and 1.33x in 4QFY19. (refer Exhibit 3). In 4QFY20, the interest coverage ratio stood at 0.74x and

interest cost accounted for 76% of the 4QFY20 EBITDA. For FY20, the interest coverage ratio stood at 0.94x

and interest cost accounted for 68% of the FY20 EBITDA.

The company has opted for a six month moratorium for principal and interest falling due between 01/03/2020

and 31/08/2020. The company expects a repayment of Rs4,000mn (Rs2,500mn interest cost and Rs1,500mn

principal repayment).

Quarterly Financials
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Y/E Mar (Rs mn) 4QFY20 3QFY20 QoQ(%) 4QFY19 YoY(%) 4QFY20E Var(%)
Net sales 1,761 1,996 (11.8) 1,505 17.0 1,621 8.6
Food & Beverages Consumed (146) (167) (12.7) (134) 9.1 (115) 27.3
Employee benefit expenses (429) (421) 1.9 (319) 34.6 (429) (0.1)
Power and Fuel (145) (160) 9.1) (126) 15.0 (163) (10.9)
Rent (20) (21) (7.1) (69) (71.2) (22) (8.9)
Other Expenses (382) (415) (8.0) (368) 3.6 (423) (9.8)
EBITDA 639 812 (21.3) 489 30.7 469 36.2
EBITDAM (%) 36.3 40.7 - 32.5 - 29.0 -
Depreciation and amortization (277) (227) 22.2 (143) 93.7 (229) 21.0
EBIT 362 585 (38.1) 346 4.6 240 50.7
EBITM (%) 20.6 29.3 23.0 14.8 -
Other income 4 32 (87.0) 26 (83.8) 33 (87.3)
Interest expenses (487) (452) 7.8 (223) 118.2 (457) 6.8
Extraordinary/Exceptional - - - - -
Profit before tax (121) 165 (173.6) 148 (181.9) (184) (34.0)
Tax expense (56) (46) 22.0 194 (128.6) 48 (214.8)
Effective tax rate (%) (46) 28 - (131) - 26 -
PAT (177) 119 (248.3) 342 (151.7) (135) 30.8
Minority Interest (11) (11) - 12 - - -
Share of Profit/(losses) from Associates (13) (8) - (6) - 9) 53.8
Adjusted Net Profit (179) 122 (246.9) 325 (155.2) (144) 24.5

Source: Company, Nirmal Bang Institutional Equities Research; Note: 1. The revenue and expenses of recently acquired Berggruen Hotels Private Limited for the 5 months period ended March 31, 2020 have been
consolidated and included in the above consolidated financial results. Resultantly, the figures for the current periods are ot comparable with the previous periods . 2. Impact of acquisition of Keys hotels is not included in our
4QF Y20 estimates, as there was no details available for same.

Please refer to the disclaimer towards the end of the document.
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Two pronged strategy to mitigate the impact of COVID-19: In order to reduce the impact of COVID-19, the
management has decided to raise capital and make certain changes in the operations of the hotels to achieve
operational efficiencies. Fixed expenses currently account for 50% of revenue. The management aims to significantly
reduce the same. During the first two months of FY21, when demand was low, management has managed to reduce it
to 20% of revenue. The details are as follows:

A. Capital Raising:

a. Board has approved to raise Rs1,500mn equity capital through Rights Issue/Preferential Placement/QIP
for liquidity cushion. Further disclosures pertaining to the transaction shall be submitted on finalization of
the transaction.

b. Fleur Hotels Private Limited (FHPL) (subsidiary company) will issue of 0.01% Compulsorily Convertible
Preference Shares (“CCPS”) to APG Strategic Real Estate Pool N.V (“APG”) in two tranches. The
preference shares will be converted into equity shares (1:1) within 30 months. APG will infuse
Rs3,000mn in FHPL as follows:

i. Tranche 1-Rs1,750mn at Rs325.50/share.
ii. Tranche 2 - Rs1,250mn at price determined at time of issuance.

In order to maintain FHPL as a subsidiary, LTHL will inject additional 100% owned assets at the end of
30 months at the valuation prevailing at that time for FHPL.

B. Measures to improve operational efficiencies:
a. Short to medium term measures:
i. Employee costs — Hiring freeze, salary cuts (min 50%) at leadership levels.

ii. Power & Fuel expenses reduced — Thrive to consume lesser units and waiver on fixed charges
received by some state electricity boards.

iii. Lease rentals and other expenses:
1. Renegotiated lease rentals, AMC, IT contracts etc. to get waiver for 1Q/H1 FY21.
2. Discretionary spends — suspended.
3. Repairs and Maintenance — Only minimal expense for operations.
b. Long term measures:
i. Staff to room ratio — reduce from current 0.95-1.0 to 0.7-0.75.

ii. Electricity consumption — Currently, Power & Fuel expenses account for 10% of total revenue,
with more than 70% being electricity consumption. Try and reduce the same.

iii. Various other fixed and variable expenses can also be reduced significantly on a permanent
basis.

Negative operating cash flow for 1st two months of FY21: Currently, the occupancies for hotels have been
supported by foreign nationals staying in India, IT companies and hospitals and their staff. However, the average
occupancy for Lemon Tree in April 2020 stood at 22% and 31% in May 2020. The RevPar for April 2020 and May 2020
is down by 79% and 73% YoY, respectively. The operating cash flows for April 2020 and May 2020 stood at Rs(29)mn
and Rs(8)mn, respectively. (Refer Exhibit 4).

Maintain Buy with revised TP of Rs25: Our revised TP of Rs25 for LTHL is based on 18x Sep FY22E EV/EBITDA.
We have revised our RevPar estimates for LTHL. (Refer Exhibit 5).

Exhibit 1: Quarterly Financials - Excluding impact of acquisition of Keys Hotels

Y/E Mar (Rs mn) 4QFY20 3QFY20 QoQ (%) 4QFY19 YoY (%) 4QFY20E Var (%)
Net sales 1,587 1,839 (13.7) 1,505 54 1,621 (2.1)
Total Expenses (1,082) (1,148) (5.7) (1,016) 6.5 (1,152) (6.1)
EBITDA 505 691 (26.9) 489 3.2 469 7.6
EBITDA Margin (%) 31.8 37.6 . 325 . 29.0 .
Profit before tax (61) 205 NA 148 NA (184) (66.8)

Source: Company, Nirmal Bang Institutional Equities Research

Lemon Tree Hotels
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Exhibit 2: Operational Performance highlights:

Institutional Equities

Particulars With Keys Hotels Without Keys Hotels Keys Hotels
4QFY20 3QFY20 QoQ(%) 4QFY19  YoY(%)|4QFY20 3QFY20 QoQ(%) 4QFY19 YoY(%)|4QFY20 3QFY20 QoQ(%)
Number of rooms
Owned Rooms 4517 4517 0.0 2997 50.7] 3581 3,581 0.0 2997 19.5 936 936 0.0
Leased Rooms 675 675 0.0 573 17.8 675 675 0.0 573 17.8 0.0
Managed Rooms 2814 2,787 1.0 1,841 529 21589 2,132 1.3 1,841 17.3 655 655 0.0
Total Number of Rooms 8,006 7,979 03 5411 480| 6415 6,388 0.4 5,411 18.6( 1,591 1,591 0.0
Operational Parameters
ARR 4530 4,644 (2.5 4,405 28| 485 4,869 (0.3 4,405 10.2| 2,751 2,985 (7.8
Occupancy Rates 61.0% 71.3% -1028bps  77.5% -1653bps| 62.9% 72.0% -914bps  77.5% -1464bps| 52.4%  66.3% (1390)bps
RevPar 2764 3311 (165 3416  (19.1)[ 3,055 3,508 (129 3416  (10.6)| 1,442 1979  (27.2)
Financial Parameters
Revenue from Operations (Rs mn) | 1,761 1,996 (11.8) 1,505 1701 1,587 1,839 (13.7) 1,505 54 175 158 10.8
EBITDA (Rs mn) 550 725 (24.1) 489 12.5 504 691 (27.1) 489 3.1 46 34 35.3
EBITDA margin (%) 312% 36.3% -510bps 32.5%  -130bps| 31.8% 37.6% -580bps 325%  -70bps| 26.3% 21.8%  450bps
Source: Company, Nirmal Bang Institutional Equities Research
Exhibit 3: Debt profile:
Debt Profile 4QFY20 2QFY20 4QFY19 2QFY19 4QFY18
Gross Debt 15,105 12,851 11,956 10,528 10,110
Cash and Balance 408 358 314 276 210
Net Debt 14,697 12,493 11,642 10,251 9,900
Net worth 8,230 8,247 8,750 8,271 8,148
Net Debt : Equity 1.79 1.51 1.33 1.24 1.21
Average cost of borrowing 9.60% 9.62% 9.40% 9.20% 9.53%
Source: Company, Nirmal Bang Institutional Equities Research
Exhibit 4: Operational performance for 1st two months of FY21:
Performance for 15t two months of FY21 Apr-20 Apr-19 YoY(%) May-20 May-19 YoY(%)
Occupancy (%) 21.9% 75.0% 30.9% 75.3%
ARR (Rs) 2,881 3,985 -27.7% 2,625 3,947 -33.5%
RevPar (Rs) 631 2,990 -78.9% 812 2,974 -72.7%
Revenues(Rs mn) 108 456 -76.3% 135 462 -70.8%
Expenses 107 255 -58.1% 113 265 -57.4%
Hotel Level GOP 1 200 -99.5% 22 198 -88.9%
Operating Cashflow (29) - - (8) -

Source: Company, Nirmal Bang Institutional Equities Research

Lemon Tree Hotels
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Exhibit 5: Changes in Estimates:

Particulars FY21E FY22E FY23E
Lemon Tree Premier

Earlier RevPar estimate (Rs) 3,918 4,874 5,541
Earlier YoY RevPar growth estimate (%) -10.0% 24.4% 13.7%
Revised RevPar estimate (Rs) 2,062 3,162 4,058
Revised YoY RevPar growth estimate (%) -46.1% 53.3% 28.3%
Lemon Tree

Earlier RevPar estimate (Rs) 2,925 3,749 4,272
Earlier YoY RevPar growth estimate (%) -10.0% 28.2% 13.9%
Revised RevPar estimate (Rs) 1,606 2,463 3,160
Revised YoY RevPar growth estimate (%) -50.6% 53.3% 28.3%
Red Fox

Earlier RevPar estimate (Rs) 2,412 3,068 3,488
Earlier YoY RevPar growth estimate (%) -10.0% 27.2% 13.7%
Revised RevPar estimate (Rs) 1,256 2,312 2,967
Revised YoY RevPar growth estimate (%) -48.3% 84.1% 28.3%
Keys Hotels

Earlier RevPar estimate (Rs) 1,647 1,812 1,957
Earlier YoY RevPar growth estimate (%) 10.0% 10.0% 8.0%
Revised RevPar estimate (Rs) 1,638 2,376 2,494
Revised YoY RevPar growth estimate (%) -30.0% 45.0% 5.0%

Source: Company, Nirmal Bang Institutional Equities Research

Exhibit 6: ARR Exhibit 7: Occupancy

(Rs) (%)
4,800 4,644 80.0% - 78.3% 776%  77.5%

77.2%  76.8%
4,600
4,400
4,200
4,000
3,800
3,600
3,400
3,200
3,000 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 55.0%

Q4FY18 1QFY19 2QFY19 3QFY19 4QFY19 1QFY20 2QFY20 3QFY20 4QFY20 Q4FY18 1QFY19 2QFY19 3QFY19 4QFY19 1QFY20 2QFY20 3QFY20 4QFY20
—=&— ARR —#&— Qccupancy

75.0% -

70.0% -

65.0% -

60.0% 1 61.0%

Source: Company, Nirmal Bang Institutional Equities Research
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Exhibit 8: EBITDA margin - Pre implementation of Ind AS 116 Exhibit 9: Number of rooms - Excluding number of rooms
of Keys Hotels
(%) Rs)
37.0% - 36.3% 7,000
35.0% - 6,500 6388 6415
33.0% - 6,000 5828 5,828
31.0% - 5,500 5,289
4,999
29.0% - s000 | 4870 4887
27.0% - 4,500
25.0% T T T T T T T T ) 4,000 T T T T T T T T )
Q4FY18 1QFY19 2QFY19 3QFY19 4QFY19 1QFY20 2QFY20 3QFY20 4QFY20 Q4FY18 1QFY19 2QFY19 3QFY19 4QFY19 1QFY20 2QFY20 3QFY20 4QFY20
—#&— EBITDA Margins —#—Numberof Rooms

Source: Company, Nirmal Bang Institutional Equities Research

Lemon Tree Hotels
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Financial statement

Exhibit 10: Income statement Exhibit 11: Cash flow

Y/E March (Rsmn) FY18 FY19  FY20 FY21E  FY22E  Y/E March (Rsmn) FY18  FY19  FY20 FY21E FY22E
grztwst:'iz vou 4;8;‘2 51452 62619‘; ;‘3:633 6;’1‘“; Profit after tax 142 529 (95  (661)  (78)
COGS/direct expenses 126 1330 1183 600  10fp  Depreciation 56 54 872 1198 1198
Operating costs 1558 1743 1633 1241 133  inancecosts B4 B 1616 221 2363
Other expenses 696 734 1495 478 g1g  Otherincome 78 99 58 61 64
EBITDA 1,362 1,688 2,383 1,944 2,883 Working capital changes (318) 139 581 222 34
EBITDA growth (%) 17.0 23.9 41.2 (18.4) 48.3 Operating cash flow 1,056 1,956 2,915 2,919 3,453
EBITDA margin (%) 281 30.7 35.6 45.6 47.7  Capital expenditure (3,031) (3,046) (7.628) (1,786) (1,786)
Depreciation 526 541 872 1058 1058 Netcash after capex (1975) (1,000 (4,713) 1,134 1,667
EBIT 836 147 1512 886 1825 (o incomel(expense) 55 218 1395 (709)  (117)
EBIT (%) 173 2.9 226 208 s0.2 Issue/(buyback of equity) 17 97 10 - -
Interest expense 784 847 1,616 1,875 1,995

Other income 78 99 58 61 64 Proceeds/repayment of borrowings 2,124 1,845 3,149 1,300 1,400
Others 48 46 51 82 R Finance costs 784 847 1,616 2,221 2,363
Earnings before tax 178 445 5 (846) (106) Dividend & dividend distribution tax - - - - -
Tax- total 38 A1 109  (178) (22)  Others 3 (1200 2,89 0 0)
Rate of tax (%) 213 250 22208 21.0 21.0  Cash flow from financing 1,460 975 4,439  (921)  (963)
Net profit 140 556 (104)  (668) (84)  Total cash generation 34 104 1122 (497) 587
't‘/:";;t;; PAT /1\;; , 75222 ‘52 (63/1/{ ZfA) Opening cash balance 176 210 314 10562 408
EPS (FD) 018 067 0.12) (0.84) 0.10) Closing cash & bank balance 210 314 408 408 995
% growth N/A 2725 N/A N/A NA - Source: Company, Nirmal Bang Institutional Equities Research

*Adjusted PAT is after considering non- controlling interest and share in associates
Source: Company, Nirmal Bang Institutional Equities Research

Exhibit 12: Balance sheet Exhibit 13: Key ratios
YJE March (Rsmn) FY18  FY19  FY20 FY21E  Fy22E _Y/EMarch FY18  FY19 FY20 FY21IE  FY22E
Share capital 7864 7,803 7903 7003 7003  Profitability and retum ratios
Reserves and surplus 285 858 327 (430)  (508)  EBITDAmargin (%) 281 307 356 458 477
Net worth 8149 8751 8230 7473 7,395  EBITmargin (%) 17.3 209 226 208 302
Loans 10,110 11,956 15105 16405 17,805  Net profit margin (%) 2.9 96 -14 155 -1.3
Lease Liabilities - - 4,627 4,527 4,427 RoE (%) 1.7 6.0 1.2 -8.8 1.1
Minority interest 4,286 4,322 7,218 7,218 7,218 RoCE (%) 3.7 45 43 25 5.0
Provisions 16 17 24 25 26 Working capital & liquidity ratios
Deferred tax liability 43 - - - - Receivable (days) 40 57 28 28 28
Other non-current liability 286 362 - - - Inventory (days) 16 16 25 25 21
Total capital employed 22890 25408 35203 35648 36,871 Payable (days) 124 134 56 56 56
Property, plant and equipment 20,189 22,676 29,631 30,359 31,088 Current ratio (x) 08 0.9 0.7 06 0.8
Right to use - - 3,387 3,247 3,107 Valuation ratios
Investments 26 63 96 99 102 EVisales (x 126 14 55 89 6.4
Loans 162 7 12 12 B EvEBITDA (Y 447 311 154 196 135
Other non-current assets 2,823 2,997 2,909 2,985 3,064
Total non-current assets 23,200 25753 36035 36703 37,373 PIE % 3303 887 -%%8 225 900
Trade payables 811 958 420 353 481 PIBV () 58 54 18 20 20
Other current liabilities 854 1,315 1,962 2,021 2081 Source: Company, Nirmal Bang Institutional Equities Research
Provisions (current) 27 38 43 44 45
Total current liabilities 1,692 2,311 2,425 2,418 2,608
Inventories 54 60 82 42 58
Investments 120 287 44 45 47
Trade receivables 525 844 503 296 417
Cash and bank balance 210 314 408 1,038 1,626
Loans and advances 3 - - -
Other current assets 470 461 555 572 589
Total current assets 1,382 1,966 1,592 1,993 2,736
Net current assets (310) (345) (832) (425) 129
Total capital employed 22890 25407 35203 35648 36,871

Source: Company, Nirmal Bang Institutional Equities Research

Lemon Tree Hotels
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Rating track
Date Rating Market price (Rs) Target price (Rs)
13 July 2018 Buy 76 92
16 August 2018 Buy 78 92
16 November 2018 Buy 72 92
18 February 2019 Buy 72 92
15 March 2019 Buy 84 97
03 June 2019 Buy 74 97
10 July 2019 Accumulate 66 72
8 August 2019 Accumulate 57 64
11 September 2019 Accumulate 53 64
14 November 2019 Accumulate 58 62
26 November 2019 Accumulate 59 60
18 February 2020 Accumulate 60 60
23 March 2020 Buy 31 51
2 June 2020 Buy 19 25
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DISCLOSURES

This Report is published by Nirmal Bang Equities Private Limited (hereinafter referred to as “NBEPL”) for private circulation. NBEPL is a
registered Research Analyst under SEBI (Research Analyst) Regulations, 2014 having Registration no. INH000001436. NBEPL is also
a registered Stock Broker with National Stock Exchange of India Limited and BSE Limited in cash and derivatives segments.

NBEPL has other business divisions with independent research teams separated by Chinese walls, and therefore may, at times, have
different or contrary views on stocks and markets.

NBEPL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in
securities Market. NBEPL, its associates or analyst or his relatives do not hold any financial interest in the subject company. NBEPL or
its associates or Analyst do not have any conflict or material conflict of interest at the time of publication of the research report with the
subject company. NBEPL or its associates or Analyst or his relatives do not hold beneficial ownership of 1% or more in the subject
company at the end of the month immediately preceding the date of publication of this research report.

NBEPL or its associates / analyst has not received any compensation / managed or co-managed public offering of securities of the
company covered by Analyst during the past twelve months. NBEPL or its associates have not received any compensation or other
benefits from the company covered by Analyst or third party in connection with the research report. Analyst has not served as an
officer, director or employee of Subject Company and NBEPL / analyst has not been engaged in market making activity of the subject
company.

Analyst Certification: |, Amit Agarwal, research analyst the author of this report, hereby certify that the views expressed in this
research report accurately reflects my personal views about the subject securities, issuers, products, sectors or industries. It is also
certified that no part of the compensation of the analyst was, is, or will be directly or indirectly related to the inclusion of specific
recommendations or views in this research. The analyst is principally responsible for the preparation of this research report and has
taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.
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Disclaimer

Stock Ratings Absolute Returns
BUY >15%

ACCUMULATE -5% t015%

SELL <-5%

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. NBEPL is not
soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain
from engaging in any such transaction. In preparing this research, we did not take into account the investment objectives, financial situation and particular needs
of the reader.

This research has been prepared for the general use of the clients of NBEPL and must not be copied, either in whole or in part, or distributed or redistributed to
any other person in any form. If you are not the intended recipient you must not use or disclose the information in this research in any way. Though disseminated
to all the customers simultaneously, not all customers may receive this report at the same time. NBEPL will not treat recipients as customers by virtue of their
receiving this report. This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where
such distribution, publication, availability or use would be contrary to law, regulation or which would subject NBEPL & its group companies to registration or
licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up-to-date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. NBEPL or any of its
affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained
in this report. NBEPL or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to
this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report
should rely on their own investigations.

This information is subject to change without any prior notice. NBEPL reserves its absolute discretion and right to make or refrain from making modifications and
alterations to this statement from time to time. Nevertheless, NBEPL is committed to providing independent and transparent recommendations to its clients, and
would be happy to provide information in response to specific client queries.

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice
is appropriate in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of
securities can and does fluctuate, and an individual security may even become valueless. International investors are reminded of the additional risks inherent in
international investments, such as currency fluctuations and international stock market or economic conditions, which may adversely affect the value of the
investment. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of NBEPL accept any liability
whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this research. Here it
may be noted that neither NBEPL, nor its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special
or consequential including lost revenue or lost profit that may arise from or in connection with the use of the information contained in this report.

Copyright of this document vests exclusively with NBEPL.

Our reports are also available on our website www.nirmalbang.com

Access all our reports on Bloomberg, Thomson Reuters and Factset.
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