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Whirlpool of India 

Market share loss concern is overdone ; Trading at 2 
standard deviations below mean; valuation attractive  
As per our recent channel check, Whirlpool of India (WIL) has lost some market share to 
competition in last 6 months. The market share loss has come after the company had taken two 
consecutive price hikes in last 12 months whereas market leaders like LG/Samsung did not take 
price hikes. Our channel check suggests that competition has also started taking price hikes 
now (particularly LG). Going forward, pricing will also stabilize due to stabilization of raw 
material prices. . This will lead to market share stabilization. . Whirlpool has also launched 
dealer schemes Pan-India in order to correct prices. Although it is lagging against key 
competitors like LG/Samsung in premium products, we believe it will be able to ramp-up its 
positioning in premium products after import of higher end products was adversely impacted 
due to COVID-19 situation. Recent acquisition of remaining stake in Elica is in-line with the 
strategy of increasing focus in premium products. Whirlpool aims to be number the two brand in 
cooking in medium term.  We maintain our Buy rating on WIL with a target price (TP) of Rs 2,700 
based on 45x Sep’23E EPS. We expect continued growth momentum in short-to-medium term 
with customer-centric product innovation and distribution expansion. 

 

Q3 has been a muted quarter for white goods: Our channel check had indicated that overall demand 
scenario has been tepid in the month of December which was offset by uptick of demand during 
wedding season. Last 15 days of December has been quite muted. Our earlier channel check had 
indicated that Festive season demand was mixed with strong offtake in urban areas and was offset by 
muted offtake in rural areas (MP, Gujrat, and MH). We believe that overall offtake would have declined 
in Q3 in volume terms. We have also noticed astrong offtake for LG/Samsung during festive season as 
comparison to other brands. 

Elica acquisition will aid overall growth for the company: We believe acquisition of Elica is 
strategically correct. Our recent interaction with Franke Faber India management highlighted the fact 
that Faber India is expecting 15-20% Y-o-Y growth rate going forward due to improvement in real estate 
sector. This is a positive read across for the Elica and we believe Whirlpool stands to benefit going 
forward due to this acquisition. Elica is number 2 player in “Kitchen Chimney” category with ~20% 
market share (~Faber is leader with 23% market share). 

Valuation attractive, good entry point for the stock: Whirlpool India (WIL) over the last few years 
has focused on customer-centric product innovation & distribution expansion which has resulted in 
strong top-line growth (Sales CAGR 15% from FY16-FY20). Its distribution reach is almost equivalent to 
MNC competitors like LG and Samsung now. Lower penetration of Refrigerator (~35%) and Washing 
machine (~15%) presents strong opportunity for growth in long term. It offers a structural growth 
opportunity for the long term along with the strongest balance sheet and cash flows in the industry. 
Contrary to what market think, We believe concern over market share loss is overdone and company 
will be able to recoup the market share going forward. At 33x FY23 and 27x FY24, the stock is trading 
almost 2 standard deviations below mean of 43x (1-year forward).  We believe this is a good entry point 
for the stock. For FY21-FY24, we expect the company to register revenue/earnings CAGR of 18%/33%. 

 BUY 

Sector: Consumer Durables 

CMP: Rs1,748.10 

Target Price: Rs2,700 

Upside: 54.5% 

Mayank Bhandari 
Research Analyst 
mayank.bhandari@nirmalbang.com 
+91 99457 58662 
 

Key Data  

Current Shares O/S (mn) 126.9 

Mkt Cap (Rsbn/US$bn) 221.8/3.0 

52 Wk H / L (Rs) 2,787/1,712 

Daily Vol. (3M NSE Avg.) 295,443 

 
Price Performance (%)   

 1 M 6 M 1 Yr 

Whirlpool of India (14.1) (21.2) (30.3) 

Nifty Index 1.4  9.5  23.1  

Source: Bloomberg 

 

Y/E March (Rsmn) FY20 FY21 FY22E FY23E FY24E 

Net Sales 59,925 58,995 70,428 83,022 96,240 

EBITDA 6,733 5,186 5,916 9,215 10,971 

Net profit 4,902 3,514 7,447 6,764 8,239 

EPS (Rs) 38.6  27.7  58.7  53.3  64.9  

EPS Growth (%) 19.6  (28.3) 111.9  (9.2) 21.8  

EBITDA margin (%) 11.2  8.8  8.4  11.1  11.4  

P/E (x) 45.2  63.1  29.8  32.8  26.9  

P/BV (x) 8.7  7.8  7.0  6.0  5.1  

EV/EBITDA (x) 31.0  38.8  35.1  22.0  17.9  

Dividend Yield (%) 0.3  0.3  0.5  0.7  0.7  

RoCE (%) 23.5  14.1  14.7  22.1  23.0  

RoE (%) 20.8  13.0  14.0  19.7  20.5  

RoIC (%) 102.1  61.7  41.1  47.5  57.3  

Source: Company, Nirmal Bang Institutional Equities Research 

29 December 2021 
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2 Whirlpool of India 

Exhibit 1: P/E charts   

  

Source: Nirmal Bang Institutional Equities Research  
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3 Whirlpool of India 

 

Financials (Consolidated) 

Exhibit 2: Income statement 

Y/E March (Rs mn) FY20 FY21 FY22E FY23E FY24E 

Net sales 59,925 58,995 70,428 83,022 96,240 

% growth 11.0  (1.6) 19.4  17.9  15.9  

Raw material cost 36,499 37,440 45,074 51,473 59,669 

Staff cost 5,896 6,299 7,465 8,468 9,817 

Other overheads 10,796 10,071 11,973 13,865 15,783 

Total Expenditure 53,192 53,809 64,512 73,806 85,269 

EBITDA 6,733 5,186 5,916 9,215 10,971 

% growth 4.9  (23.0) 14.1  55.8  19.1  

EBITDA margin (%) 11.2  8.8  8.4  11.1  11.4  

Other income 1,287 896 1,060 1,180 1,380 

Interest 199 153 184 166 149 

Depreciation 1,293 1,421 1,512 1,592 1,674 

Exceptional items 0 0 3,246 0 0 

Profit Before Tax 6,529 4,507 8,525 8,638 10,528 

Tax 1,766 1,179 1,329 2,174 2,650 

Profit from associates 139 186 251 301 361 

Reported net profit 4,902 3,514 7,447 6,764 8,239 

Adjusted net profit 4,902 3,514 4,201 6,764 8,239 

% growth 19.6  (28.3) 19.6  61.0  21.8  

Source: Company, Nirmal Bang Institutional Equities Research 

 

Exhibit 4: Balance sheet 

Y/E March (Rs mn) FY20 FY21 FY22E FY23E FY24E 

Share capital 1,269 1,269 1,269 1,269 1,269 

Reserves 24,366 27,314 30,374 35,616 42,332 

Net worth 25,635 28,583 31,642 36,884 43,601 

Total Loans 0 0 0 0 0 

Deferred Tax Liability Net  (375)  (417)  240   240   240  

Liabilities 25,260 28,166 31,883 37,125 43,841 

Net Block 7,089 7,072 7,870 8,278 8,604 

Capital work-in-progress 441 410 100 100 100 

Long-term Investments 5,672 2,074 2,074 2,074 2,074 

Inventories 11,659 12,738 12,349 13,538 15,367 

Debtors 3,217 3,790 3,280 3,867 4,482 

Cash 12,840 20,632 13,854 18,908 25,435 

Other Current assets 2,711 3,352 3,521 4,151 4,812 

Total Current assets 30,427 40,511 33,004 40,465 50,097 

Creditors 14,311 16,604 16,671 18,756 21,415 

Other current liabilities 4,058 5,298 4,622 5,164 5,746 

Total current liabilities 18,369 21,901 21,293 23,920 27,161 

Net current assets 12,059 18,610 11,711 16,545 22,935 

Total Assets 25,260 28,166 31,883 37,125 33,713 

Source: Company, Nirmal Bang Institutional Equities Research 

Exhibit 3: Cash flow 

Y/E March (Rs mn) FY20 FY21 FY22E FY23E FY24E 

EBIT  5,440   3,765   4,404   7,624   9,297  

(Inc)/Dec in working capital  (824)  1,240   121   221   136  

Cash flow from operations  4,616   5,005   4,525   7,844   9,433  

Other income  1,287   896   1,060   1,180   1,380  

Depreciation  1,293   1,421   1,512   1,592   1,674  

Tax paid (-)  (1,797)  (1,221)  (672)  (2,174)  (2,650) 

Profit from associate  139   186   251   301   361  

Net cash from operations  5,538   6,287   6,676   8,743   10,199  

Capital expenditure (-)  (3,308)  (1,374)  (2,000)  (2,000)  (2,000) 

Net cash after capex  2,231   4,913   4,676   6,743   8,199  

Interest paid (-)  (199)  (153)  (184)  (166)  (149) 

Dividends paid (-)  (634)  (634)  (1,142)  (1,522)  (1,522) 

Inc./(dec.)  in total borrowings  -     -     -     -     -    

(Inc.)/Dec. in investments  919   3,598   -     -     -    

Cash from Financial Activities  86   2,810   (1,326)  (1,688)  (1,672) 

Others  (87)  27   (2,589)  0   -    

Opening cash  10,610   12,840   20,632   13,854   18,908  

Closing cash  12,840   20,632   13,854   18,908   25,435  

Change in cash  2,230   7,792   (6,778)  5,055   6,527  

Source: Company, Nirmal Bang Institutional Equities Research 

Exhibit 5: Key ratios 

Y/E March FY20 FY21 FY22E FY23E FY24E 

Per share (Rs)      

EPS 38.6 27.7 58.7 53.3 64.9 

Book value 202.1 225.3 249.4 290.7 343.7 

Valuation (x)      

P/E 45.2 63.1 29.8 32.8 26.9 

P/BV 8.7 7.8 7.0 6.0 5.1 

EV/EBITDA 31.0 38.8 35.1 22.0 17.9 

EV/Sales 3.5 3.4 3.0 2.4 2.0 

Return ratio (%)      

RoCE 23.5 14.1 14.7 22.1 23.0 

RoE 20.8 13.0 14.0 19.7 20.5 

RoIC 102.1 61.7 41.1 47.5 57.3 

Profitability ratio (%)      

EBITDA margin 11.2 8.8 8.4 11.1 11.4 

EBIT margin 9.1 6.4 6.3 9.2 9.7 

PAT margin 8.2 6.0 10.6 8.1 8.6 

Turnover ratio      

Total asset turnover ratio (x) 2.4 2.1 2.2 2.2 2.9 

Debtor days 20 23 17 17 17 

Inventory days 117 124 100 96 94 

Creditors days 143 162 135 133 131 

Source: Company, Nirmal Bang Institutional Equities Research 
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4 Whirlpool of India 

Rating track 
Date Rating Market price Target price (Rs) 

16 March 2017 Buy 1,040 1,305 

7 April 2017 Buy 1,220 1,305 

17 May 2017 Buy 1,190 1,400 

6 July 2017 Buy 1,174 1,400 

8 August 2017 Buy 1,191 1,400 

20 September 2017 Buy 1,335 1,560 

9 October 2017 Buy 1,349 1,560 

27 October 2017 Buy 1,400 1,620 

27 November 2017 Buy 1,515 1,775 

9 January 2018 Buy 1,531 1,775 

2 February 2018 Buy 1,459 1,740 

6 April 2018 Buy 1,530 1,740 

9 May 2018 Buy 1,547 1,780 

4 June 2018 Buy 1,547 1,780 

10 July 2018 Buy 1,523 1,780 

10 August 2018 Accumulate 1,725 1,900 

18 September 2018 Buy 1,600 1,900 

9 October 2018 Buy 1,355 1,900 

6 November 2018 Buy 1,401 1,850 

9 January 2019 Buy 1,453 1,850 

5 February 2019 Buy 1,495 1,820 

9 April 2019 Buy 1,453 1,900 

27 May 2019 Buy 1,379 1,840 

9 July 2019 Buy 1,552 1,840 

13 August 2019 Buy 1,540 1,840 

23 September 2019 Buy 1,842 2,205 

7 October 2019 Buy 1,996 2,205 

11 November 2019 Buy 2,198 2,535 

9 January 2020 Buy 2,347 2,535 

10 February 2020 Accumulate 2,501 2,485 

26 March 2020 Buy 1,825 2,435 

9 April 2020 Buy 1,827 2,435 

19 June 2020 Accumulate 2,111 2,120 

9 July 2020 Accumulate 2,226 2,120 

25 July 2020 Accumulate 2,213 2,120 

7 August 2020 Accumulate 2,098 2,120 

23 September 2020 Accumulate 2,153 2,310 

9 October 2020 Accumulate 2,115 2,310 

3 November 2020 Buy 2,048 2,355 

7 January 2021 Accumulate 2,541 2,560 

4 February 2021 Accumulate 2,447 2,545 

9 April 2021 Accumulate 2,182 2,545 

15 June 2021 Buy 2,352 2,725 

10 August 2021 Buy 2,101 2,600 

1 November 2021 Buy 2,129 2,700 

29 December 2021 Buy 1,748 2,700 
 

 

 

 

 

 

 

 

 

 

 

 



 
In s t itu tio n a l E q u it ie s

 

 

 
5 Whirlpool of India 

Rating track graph 
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6 Whirlpool of India 

DISCLOSURES 
Research Reports that are published by Nirmal Bang Securities Private Limited (hereinafter referred to as “NBSPL”) are for 
private circulation only. NBSPL is a registered Research Analyst under SEBI (Research Analyst) Regulations, 2014 having 
Registration no. INH000001766. NBSPL is also a registered Stock Broker with National Stock Exchange of India Limited, 
 BSE Limited, Metropolitan Stock Exchange of India Limited, Multi Commodity Exchange of India Limited, National 
Commodity and Derivative Exchange Limited  and Indian Commodity Exchange Limited  in cash and  Equity and 
Commodities derivatives segments.  

 
NBSPL has other business divisions with independent research teams separated by Chinese walls, and therefore may, at 
times, have different or contrary views on stocks and markets. 
 
NBSPL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / 
dealing in securities Market. NBSPL, its associates or analyst or his relatives do not hold any financial interest (Except 
Investment) in the subject company. NBSPL or its associates or Analyst do not have any conflict or material conflict of 
interest at the time of publication of the research report with the subject company. NBSPL or its associates or Analyst or his 
relatives may or may not hold beneficial ownership of 1% or more in the subject company at the end of the month 
immediately preceding the date of publication of this research report. 
 
NBSPL or its associates / analyst has not received any compensation / managed or co-managed public offering of securities 
of the company covered by Analyst during the past twelve months. NBSPL or its associates have not received any 
compensation or other benefits from the company covered by Analyst or third party in connection with the research report. 
Analyst has not served as an officer, director or employee of Subject Company. NBSPL / analyst has not been engaged in 
market making activity of the subject company. 
 
Analyst Certification: I, Mayank Bhandari, the research analyst and the author of these reports, hereby certify that the 
views expressed in this research report accurately reflects my/our personal views about the subject securities, issuers, 
products, sectors or industries. It is also certified that no part of the compensation of the analyst(s) was, is, or will be directly 
or indirectly related to the inclusion of specific recommendations or views in this research.  The analyst(s) principally 
responsible for the preparation of this research report and has taken reasonable  care  to  achieve  and  maintain  
independence  and  objectivity  in  making  any recommendations.  
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Disclaimer 

Stock Ratings Absolute Returns 

BUY  > 15% 

ACCUMULATE  -5% to15% 

SELL  < -5% 

DISCLAIMER 
 

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. NBSPL is not soliciting any action 
based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction. In 
preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader.  
 

This research has been prepared for the general use of the clients of NBSPL and must not be copied, either in whole or in part, or distributed or redistributed to any other person 
in any form. If you are not the intended recipient you must not use or disclose the information in this research in any way. Though disseminated to all the customers 
simultaneously, not all customers may receive this report at the same time. NBSPL will not treat recipients as customers by virtue of their receiving this report. This report is not 
directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be 
contrary to law, regulation or which would subject NBSPL & its group companies to registration or licensing requirements within such jurisdictions. 
 

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-date 
and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. NBSPL or any of its affiliates or employees shall not be in 
any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. NBSPL or any of its affiliates or 
employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties 
of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations.  
 

This information is subject to change without any prior notice. NBSPL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this 
statement from time to time. Nevertheless, NBSPL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide 
information in response to specific client queries.  
 

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice is appropriate in 
light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate, and an 
individual security may even become valueless. International investors are reminded of the additional risks inherent in international investments, such as currency fluctuations and 
international stock market or economic conditions, which may adversely affect the value of the investment. Opinions expressed are subject to change without any notice. Neither 
the company nor the director or the employees of NBSPL accept any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this research 
and/or further communication in relation to this research. Here it may be noted that neither NBSPL, nor its directors, employees, agents or representatives shall be liable for any 
damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profit that may arise from or in connection with the use of the information 
contained in this report.  

Copyright of this document vests exclusively with NBEPL.  

Our reports are also available on our website www.nirmalbang.com 

Access all our reports on Bloomberg, Thomson Reuters and Factset. 
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